JEC FINANCE (INDIA) LTD.
Regd. Office :

P-32, Lower Ground Floor,

South Extension, Part-li,

New Delhi-110048

Ph.: 011-41812881, M.; 9818295489
Email : contact@jfcindia.com

Notice is hereby given that the 25% Annual General Meeting of Members of M/s JFC
FINANCE (INDIA) LIMITED will be held on Wednesday, 30 December, 2020, at 5.00
P.M. at the registered office of the Compyny, P-32, Lower Ground Floor, Soutk Extension
Part-1I, New Delhi 110049 to transact the following businesses:

1. To consider and adopt the Standalone and Consolidated Audited Finsncial Statement
of the Company for the financial year ended on 31" March, 2020 and the Report of the

2. To appoint a Director in place of Mr. Sunil Kumat, who retires by rotation and being
eligible offers himself for re-appointment.

For and on behalf of the Board of Directors of
M/s. JFC FINANCE (IND_IA\) LIMITED

P’F i ,,-*": -
Date: 07.12.2020 <~ (Vijay Kumar Chopra)
Place: New Delhi Ditector
DIN: 03462730

CIN : U74899DL1995PLC072787




JFC FINANCE (INDIA) LIMTTED

2 Pro:deainordambevnﬁdmdeﬁec&vemustbedeﬁve:edatthemgisteredoﬁoeof
the company not later than 48 houts befoge the commencement of the meeting.

3} Relevant documents referred to in the accompenying Notice are open for inspection by
the Members at the Cotnpany’s Registeted Qffice at P-32, Lower Ground Floot, South
Extension Part-II, New Delhi 110049 on sll working days (except Saturdays, Sundays
and Public Holidays) between 11.00 a.m. to 1.00 p-m. up to the date of this AGM and
also at the AGM.)

4) A petson can act 25 proxy on behalf of Membets not exceeding fifty (50) in number and
holding in the aggregate not mote than ten percent (10.00%) of the total share capitel of
tbeCompanycauyingvoﬁngﬁghts.AMembuholdingmorethmtenpercent

befote the commencement of the Meeting. Proxies submitted on behalf of the
Companies, etc, must be suppotted by an appropriate resolution/authority, as
applicable. A Proxy Form is annexed to this Notice,

5) Cotporate Members are required to send a certified trye copy of the Board Resolution,
pursuant to Section 113 of the Companies Act, 2013, authorizing their reptesentatives
boattendandvoteonthdrbeha]fattheMeeﬁng.
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JFC FINANCE (INDIA) LTD.
Regd. Office -

P-32, Lower Ground Floor,

South Extension, Part-il,

New Delhi-110049

Ph.: 011-41612881, M.- 9818295489
Email - contact@jfcindia.com

JFC FINANCE (INDIA) LIMITED

DIRECTOR’S REPORT

Dear Members,
Your Directors have pleasure in presenting the 259 Annyal Report of the Company together

with Audited Standalone and Consolidated Financia] Statement for the financial year ended
31" March 2020,

Financial Resultg

The Financial working results for the yeat are as under;

P

articulars

(Amount in Rs,)

Consolidated
31-03-2020 I 31-03-2019

. 9,01,75,031' 17,41,50,532
7,20,85,188 | 9,85.31.296 27,85,86,143] 17,55,18,814

(3.75,50,218) [ (2,42,00,931) (2'7,83,41,098)I(34,03,85,332}
- - 20,49,410 I 68,04,880
6,80,663 | (3,95,955) (2,40,496) I 1,44,271

Net Profit/(loss) after (3,82,30,881) | (2,38,04,976) | (28,01,50,01 DI (34,78,34,482)

Standalone

Total Income

consisting of 33,91,71¢ equity shares of face value of Rs. 10 each fully pa.id—u[?, and 1,315
0.01% Compulsorily Convertible Preference Shares of Rs. 1,00,000/- each fully paid up.

Extract of Annual Return
S=alidil O Annual Return

Putsuant to Section 92(3) of the Companies Act, 2013 (‘the Act) and Rule 12(1) of the
Companies (Management and Administration) Rules, 2014 as amended from time to time,
extract of Annual Return is annexed as Annexure A.
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JEC FINANCE (INDIA) LIMITED

Subsidiagg Company

Hotel Gaudavan Ptivate Limited (HGPL): “Hotel Gaudavan Private Limited”, 2 private
limited company registered under the Companies Act 1956 with the ROC, Jaipur and the
company is engaged in the business of purchase, sell, lease or otherwise acquite any land,
building, premises, and to turn into account, develop, improve, alter, demolish or let out or

pursuant to the order of the Hon’ble NCLT dated 13/12/2017 and consequently HGPI,
became the wholly owned subsidiary of the Company. However presently the Company owns
83.81% stake in HGPI.,

Meetings of the Board -

09 (Nine) meetings of the Boatd of Directots of the Company were held during the year, details
of which ate given below:

S. No. Date of the meeting No. of Directors attended the meeting

1 15.04.2019 3 (Three)
2 30.05.2019 3 (Three)
3 24.06.2019 3 (Three)

4 22.07.2019 3 (Three)
5 03.09.2019 4 (Four)
6 05.12.2019 4 (Fouz)
7 02.01.2020 4 (Four)

| 8 10.01.2020 4 (Four)
9 20.03.2020 4 (Four)

Directors’ Responsibﬂigg Statement

Your Ditectors state that:

a) in the preparation of the annual accounts for the yeat ended March 31, 2020, the
applicable accounting standards read with requirements set out under Schedule III to the Act,
have been followed and there are no material departures from the same;

b) the Directors have selected such accounting policies and applied them counsistently and
made judgments and estimates that are teasonable and prudent so as to give a true and fair
view of the state of affairs of the Company as at March 31, 2020 and Iosses incurred by the
Company for the year ended on that date;

c) the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the ptovisions of the Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities;

d) the Directors have prepared the annual accounts on a ‘going concern’ basis; and

e) the Directors have devised Proper systems to ensure compliance with the provisions of
all applicable laws and that such Systems are adequate and operating,

—
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JFC FINANCE (INDIA) LIMITED

Auditors

pursuant to the provisions of Section 139 & 142, and other applicable provisions, if any, of the
Companies Act, 2013, and rules framed thereunder, (including any statutory modifications or
te-enactment thereof)) for the time being in force M/s. AGN & Associates, Chartered
Accountants, were appointed as statutory anditozs of the Company at the 24® Annual General
Meeting to hold office tll the conclusion of the 29t Annual General Meeting with
temuneration as fixed by the Board of Directors of the Company at the time of their
appointment.

Putsuant to the provisions of Section 134 (3ca) read with Section 143 (12) of the Companies
Act, 2013, there are no such fraunds reported by auditors of the Company in their repoit.

Pursuant to the provision of Section 134 (3f) of the Companies Act 2013, there is no any
qualification, resetvation or adverse remark made by the Auditor in their report.

Declaration given by Independent Director

The independent directors have submitted 2 declaration of independence, stating that they
meet the criteria of independence provided under section 149(6) of the Act, as amended.

The Board took on record the declaration and confirmation submitted by the independent
directors regarding them meeting the prescribed criteria of independence, after undertaking
due assessment of the veracity of the same in tetms of the prescribed requirements.

Policy on Director’s Appointment and Remuneration

The salient features and changes to the policy on ditectors' appointment and remunetation is
Placed on the Company’s website www.jfcindia.com

Particulars of loans given, investments made, guarantees given and securities provided

Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of
the Companies Act, 2013 age given in the notes to Financial Statements. Full particulars of
Loans given, Investments made and Guarantees given (wherever applicable), and Securities
provided ate furnished in the notes to Financial Statements.

Contracts and Arrangements with related parties

All conttacts / arrangements / transactions entered by the Company during the financial yeat
with telated parties were in the ordinary course of business and on an arm’s length basis as per
the provisions of Section 188 of the Companies Act, 2013,

State of Company’s affairs

JFC Finance (India) Limited, a public limited company registered under the Companies Act
1956 with the ROC, New Delhi and the company was granted the Certificate of Registration
by the RBI to commence/ carry on the business of Non Banking Finance Company.

JFC being a Non-Banking Finance Company, apart from providing loans, it is also mnvesting in
distressed assets and searching new verticals to expand business. JFC has experience in
acquisition / takeover of the companies by submitting the Resolution Plans as per the
provisions of the Insolvency & Bankruptcy Code 2016 (IBC) and has made investments into

_ - [ 25th ANNUAL REPORT 2019-20



JEC FINANCE (INDTA) LIMITED

the financial assets through Asset Reconstruction Companies (ARCS) to take the benefit of
upside by resolution of distress assets.

Transfer to Reserves

As per the provisions of Section 45-1C of Reserve Bank of India Act, 1934, the Company was
required to transfer the 20% of Net Profit of the year to the Statutory Resetves. Since the
Company has incurred loss during the year, hence, no amount has been transferred to the
Statutory Resetves.

Dividend

Duting the year, the Company has not declared any dividend for the FY 2019-20.

Material Changes and Commitments

During the financial year 2019-20, Company had adopted Indian Accounting Standards (Ind-
AS) and prepared its financial statements according to the Ind-As also Company consolidated
its financial statements with its subsidiary company “Hotel Gaudavan Private Limited in the
financial year 2019-20 which have the impact on the financial position of the Company.

Impact of Covid-19 Pandemic

In the last month of FY 2020, the COVID-19 pandemic developed rapidly into a global crisis,
forcing governments to enforce lock-downs of all economic activities, Consequently, our
wotking and operations got affected and our offices were operating on roster wise lower
minimum staffs. Therefote finalization of books of accounts, auditing of the accounts, holding
of the Annual General Meeting and various other post Financial Year statutory formalities
pertaining to the FY 2019-20 got delayed.

The Company is taking all necessary measures in tetms of mitigating the impact of the
challenges being faced in the business. In view of the outbzeak of the pandemic, the Company
undertook timely and essential measures to ensure the safety and well-being of all its
employees. The Company obsetved all the government advisoties and guidelines thoroughly
and in good faith.

onsesvation of Enetgy, Technology Absorption and Forei Excha Earnings and

Qutgo

The Provisions of Section 134(3)(m) of the Companies Act, 2013, regarding Consetvation of
Energy, Technology absotption, Foreign Exchange earnings and outgo, are not applicable to
the Company.

Foreign Exchange Eamings: NIL
Foreign Exchange Outgo: NIL

Risk Management Policy

The Board of Directors have adopted 2 risk management policy for the Company which
provides for identification, assessment and conttol of risks which in the opinion of the Board
may threaten the existence of the Company. The Management identifies and controls risks
through a properly defined framework in terms of the aforesaid policy.

- | 25th ANNUAL REPORT 2019-2¢



JEC FINANCE (INDIA) LIMITED

Corporate Social Responsibility

The Provisions of Section 134(3)(0) of the Companies Act, 2013, regarding policy developed
and implemented by the Company on Cotporate Social Responsibility, are not applicable to

the Company.
Directors and Key Managerial Petsonnel
Directors;

The Board of Directors comptised of Two Executive Directors and One Non-Executive
Independent Directors as on 31 March, 2020.

S. No. | Name of the Director Designation

1. Mr. Vijay Kumar Chopra Executive Director

2. Mt. Sunil Kumar Executive Ditector

3. Mr. Dhananjay Gautam* Non- Executive Independent
Director

*Mr. Dhananjay Gautam was appointed as Non-Executive Indepeadent Director of the
Company w.e.f. 25/07/2019.

Mt. Virender Singh Rawat had resigned from the position of the Director of the company
w.e.f. 20/03/2020

Key Managerial Personnel:

Mzr. Raju Sahu had resigned from the post of Company Secretary (CS) of the Company w.e.f
29" February, 2020.

The Provisions regarding the formal Annual Evaluation of the performance of the Board of
Directots etc. are not applicable to the Company.

Public Deposits

Your Company has not accepted any deposit from the public and no amount on account of
principal ot interest on deposit from public was outstanding as on 31% March, 2020.

Significant and Material Orders passed by the Regulators

During FY 2020, no significant and material otders wete passed by any regulator or court or
tribunal impacting the going concern status and Company’s operations in future.

Prevention of Sexual Harassment of Women at Workplace

During the year under review, there was no instance reported under the Sexual Harassment of
Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013.
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Acknowledgements

for debenture holders and FD holders.

another excellent year.

Date: 07.12.2020
Place: New Delhi

JFC FINANCE (INDIA) LIMITED

The Board of Directors would like to express its gratitude and its appreciation for the support and
co—operation from its members, RBI and other regulators, banks, financial institutions, trustees

The Board of Directors also places on record its sincere appreciation for the commitment and
hard work put in by the Management and the employees of the Company and thank them for yet

For and on behalf of the Board of Director of
M/S JFC FINANCE (INDIA) LIMITED

o &

__(Vijay Kumat Chopra)

(Sunil Kumar)
— Director Director
DIN: 03462730 DIN: 03247767
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CSK & C Office :- H-58, Vikas Marg, Laxmi Nagar, Above State
0. Bank of Hyderabad, Delhi- 110092

Company Secretaries Tel. No. - +91-11-43057333
Email Id:- kumarjainassociates@gmail.com

Form No. MGT-8

[Pursuant to section 92(2) of the Companies Act, 2013 and rule 11(2) of Companies (Management and
Administration) Rules, 2014]

CERTIFICATE BY A COMPANY SECRETARY IN PRACTICE

We have examined the registers, records, books and papers of JFC FINANCE (INDIA) LIMITED
having its registered office at P-32, Lower Ground Floor, South Extension Part-II New Delhi 110049 (the
Company) having CIN: U74899DL1995PLC072767 as required to be maintained under Companies Act,
2013 (the Act) and the rules made thereunder for the financial year ended on 31* March, 2020. In our

opinion and to the best of our information and according to the examinations carried out by us and

explanations furnished to us by the company, its officers and agents, we certify that:

A

Save as expressly provided herein below, the Annual Return states the facts as at the close of the
aforesaid financial year correctly and adequately.

Save as expressly provided herein below, during the aforesaid financial year the Company has
complied with the provisions of the Act and Rules made there under in respect of the following as
explained hereunder:

The Company is an active Public Limited Company which is limited by Shares and sub-
categorised into an Non-Government Company. The Company is registered as Non Banking
Financial Company under Section 45-IA of the RBI Act, 1934.

The Company has complied with the provisions of the Act and Rules made thereunder in respect of
maintenance of registers / records as required to be maintained under the provisions of the Act read
with rules made thereunder and all entries therein have been duly recorded within the time
prescribed.

The Company has duly filed e-Forms and Returns as stated in Annexure ‘A’ to this Certiticate, with
the Registrar of Companies, Regional Director, Central Government, Tribunal, Court or other
authorities under the Act and the rules made there under within the prescribed time.

During the year, Nine (09) meetings of the Board of Directors were properly convened, constituted
and held on 15/04/2019, 30/05/2019, 24/06/2019, 22/07,2019, 03/09/2019, 05/12/2019, 02/01/2020,
10/01/2020, 20/03/2020 respectively as stated in the annual return of the Company.

Further report that no resolution has been passed by circulation during the financial year under

review.

Further certity that the company was not required to pass any resolution by postal ballot.
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C SK & C Office :- H-58, Vikas Marg, Laxmi Nagar, Above State
0. Bank of Hyderabad, Delhi- 110092

Company Secretaries Tel. No. - +91-11-43057333
Email Id:- kumarjainassociates@gmail.com

Further report that Annual General Meeting of the members of the company for the financial year
ended on 31¢ March 2019 was held on 30 September, 2019.

Further report that proper notices were given for the above stated Board meetings and the
meetings of the members and the proceedings thereof have been properly recorded in the Minutes
Book / registers maintained for the said purpose and the same have been duly signed.

]

The Company was not required to closed its registers of members / security holders.

6. The Company has not given unsecured loans within the ambit of Section 185 of the Companies
Act, 2013.

7. During the period under review, the Company has entered into any contracts / arrangements with
the related parties as specified in Section 188 of the Act on Arm length price and stated in the
Financial Statement of the Company.

8. During the Period under review, Company has not made any allotment of shares or debt

securities. There was no redemption of preference shares or debentures.

Further report that there was no alteration or reduction of share capital / conversion of securities
during the period under review.

9. There was no transaction which requires the Company to keep in abeyance the rights to dividend,
right shares and bonus shares pending registration of transfer of shares in compliance with the
provisions of the Act.

10. The Company has not declared any dividend during the period under review.

11. The Audited Financial Statements have been duly signed as per the provisions of section 134(1) of
the Companies Act, 2013 and report of directors has been duly signed as per the provisions of
section 134(6) of the Companies Act, 2013.

12. The Board of directors of the Company is duly constituted. There was no appointment of any
alternate director, director to fill casual vacancy or Key Managerial Personnel (KMP). During the
year, Mr. Dhananjay Gautam was appointed as the Non Executive Independent Director w.e.f.
25/07/2019 Details of Directors of Company as on 31.03.2020 are :

Mr. Vijay Kumar Chopra Executive Director
Mr. Sunil Kumar Executive Director
Mr. Dhananjay Gautam Non Executive Independent Director

Further there was no retirement of any director due to superannuation.

Further report that the Directors have disclosed their interest in other firms / Companies to the




C SK & C Office :- H-58, Vikas Marg, Laxmi Nagar, Above State
0. Bank of Hyderabad, Delhi- 110092

Company Secretaries Tel. No. - +91-11-43057333
Email Id:- kumarjainassociates@gmail.com

Board of Directors pursuant to the provisions of Section 184 of the Act and the rules made

thereunder.

Further on the basis of declaration in form DIR-8 under section 164 (2) of the Act, given by all the
directors to the company, we hereby report that directors has not incurred any disqualification

during the period under review.

13. The Company has complied with the provisions of Section 139 of the Act in relation to
appointment of Auditor.

14. The Company was not required to take any approval from the Central Government, Tribunal,
Regional Director, Court or such other authorities under the various provisions of the Act.

15. There was no instances of acceptance / renewal / repayment of deposits.

16. During the period under review, the Company has not availed loan availed trom its Directors.
However, being NBFC, the company has availed various debt facilities from other financial
Institutions and Corporates.

17. During the period under review the company has not given any loans falling within the perview of
the provisions of section 186 of the Act. However, being NBEFC, the Company has advance loan,

made investment to its customers in the ordinary course of business.

Further, the loans and investmnent already made during previous financial year(s), exist during

and at the end of the Financial year under review.

18. The Company has not altered the provisions of the Memorandum and Articles of Association

during the period under review.

Place: New Delhi _ForCSK & CO./g

Dated: 25.02.2021 A Ne\ , /] 4

UDIN : F009788B003465449 ; )»/, W i
Naresh Kumar Sharma
Partner

FCS: 9788 |C.P. No. 11876



Bank of Hyderabad, Delhi- 110092
Company Secretaries Tel. No. - +91-11-43057333
Email Id:- kumarjainassociates@gmail.com

ﬂ s C SK & CO . Office :- H-58, Vikas Marg, Laxmi Nagar, Above State

(ANNEXURE-A)

Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director,
Central Government, Tribunal, Court or other authorities during the financial year ended on 31
March 2020.

S. FORM NO. PURPOSE DATE OF FILING
NO.
1. AOC-4 Filing of Financial Statements for 29/01/2020
the E.Y 2018-19
2, ADT-1 Intimation of Appointment of 27/01/2020
Auditor
3. MGT-7 Filing of Annual Return for the 31/12/2019
EF.Y 2018-19
4. DIR-12 Regularization of Director 29/10/2019
5. DIR-12 Filing of Appointment of 07/08/2019
Independent Director
6. |INC-22A Active |Filing of Active Company | 15/06/2019
Tagging Identities and
Veritication Form
7 DIR-12 Filing for Re-Appointment of 14/06/2019
Whole Time Director
8. DIR-12 Filing of Appointment of CS and 10/06/2019
CFO
9. MGT-14 Filing of Resolution for issuance 01/05/2019
of CCDs
10. | PAS-3 Filing for return of CCD 01/05/2019
Allotments
11 MGT-14 Filing of Resolutions and 17/04/2019
agreements u/s 180 and 186 of the
Companies Act, 2013

Place: New Delhi For CSK & CO. ,
SN /

Dated: 25.02.2021 ( L k.

UDIN : F009788B 003465449 \__/U_'f?/? =l
Naresh Kumar Sharma
Partner

FCS: 9788 | C.P. No. 11876



C SK & C Office :- H-58, Vikas Marg, Laxmi Nagar, Above State
0. Bank of Hyderabad, Delhi- 110092

Company Secretaries Tel. No. - +91-11-43057333
Email Id:- kumarjainassociates@gmail.com

(ANNEXURE-B)

OQur certiticate (in Form MGT-8) of even dateis to be read along with this letter.

Maintenance of secretarial records is the responsibility of the management of the company. Our
responsibility is to express an opinion on these secretarial records based on our examinations /

review.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was
done on the test basis to ensure that correct facts are reflected in the secretarial records. We
believe that the processes and practices, we followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of finandal records and Books of

Accounts of the Company.

Where ever required, we have obtained the management representation about the compliances of

laws, rules and regulations and happening ot events etc.

The compliance of the provisions of the Act and the rules made thereunder & notifications issued
thereto to the extent applicable is the responsibility of management. Our examination was limited
to the verification of procedures on test basis.

Place: New Delhi ~ For CSK & CO. y
i Ve -;}‘-\ A /__Zj

Dated: 25.02.2021 (}H / »&}W AR

UDIN : F009788B003465449 H,/ Wi -

Naresh Kumar Sharma
Partner
FCS: 9788 IC.P. No. 11876



OA/ AGN & Assoclates

Chartersd Accountants
12-A, Sector -2, PNB Road , Valshall Ghaziabad

To The Mombers of
JFC FINANCE (INDIA) LIMITED

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMINTS

Opinloa

We have audited the sccompanying standalone financial statements of JFC FINANCE (INDIA) LIMITED
(“the Company™), which comprise the Balance Sheet as at 31 March, 2020, the Statemnent of Profit and Loss,
Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including & summary of significant sccounting policies and other explanatory information
(hereinafier refecred to a5 “the standalons financial siatomentis™).

In our opinion and to the best of cur information and according to the explanstions given to us, the sforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act") in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under the section 133 of the Act read with. the Companies (Indian Accounting Standards ) Rules, 2015,us
amended, (“Ind AS”) and other accounting principles generally accepted in Indis, of the state of affairs of the
Company as at March 31, 2020, the loss and total comprehensive income, changes in equity and its cash flows
for the year exded on that date,

Basls for Opinfon

We conducted our andit of the standalone financial statements in accordance with the Standerds on Auditing
{SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described i the Anditors® Responsibiiities for the Audlt of the Financial Statements section of our report. We are
independent of the Compshy in accordance with the Code of Ethics lssued by the Institute of Chartered
Accountants of India (ICAT) togsther with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in acoardance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence we have oblained is sufficient and appropriate to provide a besis for our opinion on the standalone
financial statements.

for the preparation and presentation of the other information.
The other Information comprises the informatiog theluded in the Board"s Report including Annexures to Board's
Report and Annual Return, but does not include th financial statements and our auditor’s report thereon.




OurOplniononlheﬂnmoialnmementldounotcwerﬂnotherhfonmﬂmmdmdonmaxpmsmyfonnof
assurance conclusion thereon.

In connection with our andit of the finanoial statements, our responsibility is to read the other information and, in
doing 80, consider whether the other information is materlally incansistent with the financlal statements or our
knowledge obteined in the course of our audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is & material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Reaponsibilities of Maxagement for Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(S) of the Act with respect
to the preparation of thess standzlone financizl statements that give a true and fair view of the financial position,
finencial performance, total comprehensive income, changes in equity and cash flows of the Compeany In
acoordance with the Ind AS and other accounting principles generelly accepted in Indie. This reaponsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Compeny and for preventing and deteoting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation end maintenance of
edequate interna] financial controls, that were operating offectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentatior: of the standnlone financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the finencial statements, management is responsible for assessing the Company®s ability to sontinue
as a going eoncem, disclosing, e applicable, matters related 1o going concern and using the going concem basis
of accounting unless management either intends (o liquidate the Company or to cease operations, or bas no
realistic alternntive but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditors® Respozribliities for the Audit of the Stundalone Fizancial Statementy

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material eisstatement, whether dus to fraud or error, and to issue an auditors® report that includes our opinion.
Reasonable assorance is a high level of assurance, but is not & guarantes that an audit conducted in sccordance
with SAs will always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the econoniic decisions of users teken on the basis of these financial statements,

As part of an mudit in acordance with SAs, we execcise professional judgment and maintnin professional
skepticlsm throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statemnents, whether due to fraud or
orror, dedlgn and perform eudit procedures responsive to those risks, and obtain audit evidence that is
gufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is  higher than for one rosulting from error, as fraud may involve
collusion, forgery, imentional omissions, misrepresentations, ot the overtide of intemnal control.

* Obtain an understanding of internal cantrol relevant to the audit in order to design audit procedures that
are appropriate in the ciroumstances, Uinder Seq ton 143(3X(7) of the Act, we are also responsible for




- -

() With respect to the other matters to be included in the Auditors®
Companles (Audit and Auditors) Rules, 2014, in our opinion
eccording to the explanstions given to us;

Date: 07.12-2030 3
Udin- 2210 51940 40040 XGY1S

Report in accordence with Rule 11 of the
and to the best of our information and




expreasing our opinion on whether the Company has adequate internal financial controls system in place
and ths operating effoctiveness of such controls,

* Evaluate the appropriatences of accounting policies used and the reasonableness of accounting estimates
and reisted disclosures mads by management,

* Conchude on the appropristeness of management’s use of the going concern basis of accomnting and, based
on the eudit evidence obtained, whether o materisl uncertainty existr related to events or conditions that
may cast significant doubt on the Company’s ability to continue as g going concem. If we conclude that »
materinl uncertainty exists, we are required to draw attention in our auditors’ report to the rejated
disclosures in the financial statoments or, If such disclosures are inadequate, to modify our opinion. Our
conolusions are based on the mdit evidence obtained up to the date of our auditors’ report, However,
ﬂmnwmuoreorﬂiﬂmmycmseﬂn&mpanytocamtouontinueuuolngeoneem.

* Evalyate the overzl! presentation, structure and content of the financial statements, including the
disclogures, and whether the financial statements ropresent the underlying transactions and events in a
mannac that achieves fuir presentation,

We communioete with thoge charged with gavernancs regarding, among other matters, the planned scope and
timing of the audt and significant audit findings, including any significant deficiencies in internal contral that we

identify during our andit,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order), issued by the Central
Government of India in terms of sub-geotion (11) of Section 143 of the Act, we give in the “Annexure A" &
statement on the matters specified fn peragraphs 3 and 4 of the Order, to the extent applicable.

2. Asmquin;dbySectlon!ﬂ(S)ofﬂnAct,wauportﬂm:

(2) We have sought and cbtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, propebonklofmuntnnquiredby law have been kept by the Company so far s it
appears from our sxamination of those books.

() The Balance Shet, the Statement of Profit and Loss, Statement of Changes in Equity and the Cash Fiow
Statement dealt with by this report are In agreement with the books of aecount.

(d) Inour opin'im, the aforesaid standalone financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, resd with Rule 7 of the Companies (Accounts) Rules, 2014,

(f) With respect to the adequacy of the fiternal financial controls over financial reporting of the Company and
the opemting effectivenesa of spoh; lirpls, refer to our separate Report in “Annexure B”
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Ancditor s RePot

The Annexure referred to in our Independent Auditor’s Repott to the members of the Company on the
financial statements for the year ended 31 March 2020, We report that:

W)

{®)

(#il)

(iv)

v

vi)

{vi)

(viii)

(ix)

®)

a) The Company has maintained proper records showing full particulars, including quantitative
detalls and situation of Property, Plant and Bquipments.
b)Amﬁnsb&Emfmnﬁmandexphnaﬁongimwm,thﬂxedMmehyMy
veﬁﬂeddurhgﬂwytuby&nmmgemmh\accordamendﬂ\amgukrpmgmmeof
verification and no material discrepancies were noticed on such verification.
c)Amdhgbﬁehﬁmﬂnnmdaphmﬁmgimhw.mdmmebuisufourexamimtlon
of&lereom'dsofﬂ\eCompmy.ﬁmﬁﬂedeedsofinmwublepmperuesueheldhthemmeof

the company.

In respect of its inventory, the company is an NBFC company and doesn’t have any inventory,
therefore sub clause (a), (b) & {c) of clause (IT) of the Order is not applicable.

The Campany has not granted any loans, secused or unsecured, to companies, firms or other
pnﬂmmvmdinmeuyﬂumammdmder&c&mm?ofﬂuwpuﬁumm,m
sub cdlause (a), (b) & (c) are not applicable.

The Company has not given Ioans, investments, guarantees or security to the parties covered
under section 185 and 186 of the Companies Act, 2013, The Company being a Non Banking
Mmmdmmmmmdiumm,ammdingly provisions
of Saction 186 does not apply on the Company. Hence, this clause is not applicable.

The Compary has not accepted any deposits from the public and henoe the directives issued
byﬂmResuveBmkofhdinmdtheprwbionsofSecﬁmnm%ormyotharrdevmt
provisions of the Act and the Companies {Acceptance of Deposit) Rules, 2015 with regard to
&\edepodtsmphd!mﬂmpubﬂcmnotapp]icable.

The Central Government has not prescribed the maintenance of cost records under section
T48(1) of the Act in respect of the activities carried on by the Compary,

(x) According to the information and explanations given to us, and on the basis of examination
of books of accounts of the Company, we are of the opinion that the company is regular in
depositing undisputed statutory dues including income tax, goods & service tax and any other
statutory dues with the appropriate authorities.

(b) According to the information and explanations given to us, there are no dues of income tax,

hervice tax outstanding on account of any dispute.
"I our opinion*and according to the information and explanations given to us, the Company

has taken Long Term Inter Corporate loane during the year. The company has not defaulted in
repayment of Loans end interest accrued thereupon.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised monays by way of initial public offer or further
public offer (including debt instruments) and the company has taken Inter Corporate loans
during the year which were applied for the purposes for which those were raised.

According to the information and ex

Company or on the Company by its
the course of our audit.

tions given to us, we report that no fraud by the
s or employees has been noticed or reported during

“
L
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(d) Based upan the audit procedures performed and the information and explanations given by
&nmgmmtﬂnmmyhnpﬁd/mﬂdedfmmgeﬁdmaﬁmmumm
wlﬁtﬂwWofucﬁmledwﬂhScheduthﬂnCompnﬂuActm:

(xii) Inouroptﬁm&netumpmyiumtaNidhiCompany.Therefora.lheprovisiomofclausea
(:di)nfﬁwO:dermmtupplicubletoﬂleCompmy.

(i) houropmmmtmcﬁm\ﬂthﬂmmmedpuﬁummmhmcemmmﬂonlﬂmd
ISBdCbmpadenAcbzmaandﬂndehikhawbeendmcbudmmaShndabneFimndd
Staterents as required by the applicable accounting standards.

(xiv) Based upon the audit procedures performed and the information and explanations given by
ﬂmmgmwrﬁ.&noompmyhmmtmdemypnfmﬂﬂﬂbﬂuﬂmprlvaﬁephmmmt
of shares or fully or partly convertible debentures during the year under review. Hence, this
clanse is not applicable.

(xv) Based upon the audit procedures performed and the information and explanations given by
&mmgnmtﬂnmmpmyhumtmurethmymahmﬁmwiﬂmdiremnm
persona connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

(xvi) hou:opl:ﬂmﬂnmpmyisughmduNBFCmdusecﬁonﬁ[AwimﬂwnemeBmk
of India Act, 1964 vide registration certificate number 14.01136 dated 15% September 1998 and
accordingly, the provisions of clause 3 {xvi) of the complied by the company.

For AGN & Associstes

(Chartered Accountents)

F.R. No. 013836N A Weay,

23
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M. No: 091290

Place: Delhi

Date: (7-12-2020 b
Udine- 91091590 ARAARYGIHA



Annexure B to the Independent Auditor's Report of even date on the Financial Statements of JFC
FINANCE (INDIA) LIMITED

Report on the Internal Financlal Controls under Clause {i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reparting of JFC FINANCE (INDIA)
LIMITED (“the Company”) as of March 31, 2020 in conjunction with our audit of the financial
statements of the Comparny faor the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficlent
coenduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Audltors’ Responsibility
Our resporsibility is to exprese an opinion on the Company's internal financial controls over financial
reporting based on our eudit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
StmdardumAudiﬂng,mmdby]CAImddeemedtobepreambedundermhm 143(10) of the
Act, 2013, to the extent applicable to an audit of internal financlal controls, both applicsble
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards arnxi the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively f all caterial respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Qur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financlal controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The pfocedures selected depend on the auditor's judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis
for our audit opinion an the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally -accepted accounting principles. A
company's intemnal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accugitely and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide asonable assurance that




wlﬂ's;:mllymptedamomtﬁngprhdphu,ardﬂutmceipbanﬂexpmdlmdﬂwmpmym
bdngmndeqnlyinamo:dnmewitluuﬂwﬂnﬁmofmamgenm\tmddjnctorrnofﬂmcompmy:md
(3) provide reasonahle assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Bacmseofﬁlelnhe:mtlindtumofinmmlﬁmndalconu'olsoverfinandalmporﬂng,mdudingthe
posdbﬂtydmﬂuﬂmmﬂprnpﬂmngemmofccnmb.mﬂd misstatements due to
error or fraud may occur and not be detected. A]uo.projecﬂomoianymhaﬁonof&\einbemal
financial controls over financial reporting to future periods are subject to the risk thet the internal
Mmﬁdmﬁn&ndﬂnp«&gmymmdequuubnmdmmmdﬁmm
that the degree of compliance with the policies or procedures may deteriorate,

Opindon

In our opinion, the Company has, in all material respects, an adequate internal financtal controls
syutemwerﬂnmdﬂreporﬁnguﬂmhmmﬂfhmndalmmhmﬁmmhlreporﬂngm
operating effectively as at March 31,2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components- of internal control stated in the
Guidance Note on Audit of Internal Pinancial Controls Over Financlal Reporting issued by the
Institute of Chartered Accountants of India.

For AGN & Aszociates
{Ch Ascountanis) .
F.R NA 01 8 MY

W
{Ghanshy d

Partner &
M. No: 091290 e
Place: Delhi

Date; 07-12-2020
Udin: 3/69/230 APPPAXIUHE




JFC FINANCE [INDIA) LIMITED
STANDALONE BALANCE SHEET AS AT 31 MARCH 2020

Balance Sheet As At 31 March, 2020

_ Amountingk
Agat As at Asat
Particalars Notes 31.03.2020 31.03.2019 01042018
ASSETS
Financial assets
Cash and Cash equivalents 2 1,69,34,583 18,51,33,696 2,21,32,457
Trads receivables 3 1,27,08,216 1,63,47,650 1,20,23,398
Loans 4 57.14,46,033 50,34,36,515 58,99,26,725
Investments 5 125,07,25,687 128,52,31,366 39,60,36,131
Other Ananclal assets 2] 54511 489 757 70,763 17,50.83.476
Tomal Finan'clal Assets 170,63.28,008 20659.19.990 1155202 187
Non Anencial assets
Deferred tax assets (Net) 12 60,12,682 1436996
Property, Plant and Equipment 7 85,21,021 92,26,310 15,13,155
Other non-financial assets a 1.13.38 087 8858,777 4,3142 103
Total Non- Financial Assets 250.71.790 1,81.25,087 4,60,92,254
Total Assets 193,21,99.79¢ 209.40.15,077 124,124 441
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Debt securities 9 25,00,00,000 25,00,00,000 -
Borrowings (Other than debt securities) 10 44.4997,722 45,.80,47,775 6,87,12,528
Other financial abilities 11 1101 168 5 B6¢ 30.22048
Total Finaneinl Lighillties 69.60.98.890 70,80 53,639 71734 576
Non Fizancial Liabilities
Current tax lfabilivies (net) 12 48,16,045
Deferred liabilides (net) 12 : 33,065
Other non-flnancial labilities 13 3894,73.001 459915911 60.91.28 651
Total Nom Financial Liabilities 389:.73,001 47,02 16,976 61.89 44,696
EQUITY
Equity Share capttal 14 16,54,17,100 16,54,17,100 3,39,17,100
Other Ryufty 15 68,12 10,207 74,03,27 362 52,16 98.069
Total Eyuity 84.66,27.907 90,57 44462 55,56,15,159
Total lHability and Equliy 193,21.99.798 208.10,45,077 124,12 94,441
Smnmary of significant accounting policies 1

The accompanying notes are an integral part of thasa standalone financial statements,

As per our report of even date attached
For AGN & Assoclates
Cll.gm \ocpontants
# Firme flagn, W 39N

For & om behalf of the Board of Directors

s = A
- *”ﬁlau Kufiiar chom-n (Sunil Kumar] [Vikkaram Jest Bana]  (Sambr Kimar Jha)
Men Bemhp No. 091290 e Dirsctor Director Chief Financla) Officer  Company Secretary
& DIN03462730 DIN:03247767 PAN: ALQPR3985B FAN: BRRPJ4804]
Place: New Delhl

Date: 07, December2020



JFC FINANCE (INDIA) LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 March, 2020

Amount in ¥
For the year snded

Particoiers Nates 31.03,2020 91.03.2019
Revere from Oparations

Interest Income 16 3,06,91,580 3,90,33,195

Rental Income 17 7.44,000 721,500

Fees and Commilsion income 18 250000 00,000
Total Revenus from Operations 31685580 399,5¢, 695
Other Income 18 2845390 34375670
Total Income 31531970 743.10,365
Experzes

Pinance Cost 20 5,20,75,733 1,49,13 518

Employee benefit expenses 21 69,13,462 63,492,745

Depreciation 7 7.05.260 847,011

Other expenses 22 1,23,90,706 7,64,26,022
Total Expensas - 7.2085188 98531 296
Profit/(Loss) Before Tax (3.75,50,218) (2,42,00931)
Tax Expenses

Current Tax 12

Deferred Tax 12 680,663 -3,95,955
Profit/({Loas) for the Year (38230281 (2.9804576)
Other Comprebenstve Income/(Loss)
Items that will not be reclassifiad o profit or logs:
Net Gain/{Loss) on equity securites measured atFair Valus
through Other Comprehenaive Income (FVTOCT) (279.20,084) 8596.25¢
Income Tax impact on gain/(loss) on FYTOCI on equity securities 7024410 (Z1.64,016)
Other Comprehengive Income/| (Loaa) for the year (net of tax) {<£.011,85674) 61 34268
Total comprehensive income { (Logs) for the year 16,55 73,70,70
Basic Earning/(Loss) per share 23 (11.27) (7.02)
Diluted Eondng/(Loss) per share 23 {8.33) {5.25)

Summary of significant accountiag policies 1
The accompanying notes are an Integral part of these standalone Anancla? statements,

For & on behalf of the Board of Directors

o o

(Sonil Kwmar) (Vikaram Jest Rana) {Samir Kumar Jha)
Director Chief Financlal Officer Company Secretnry
DiN:03462730 DIN:03247787 PAN: ALQPR39988 PAN: BRRP]4804]

Place :New Delhi
Data: 07, December'2020
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JFC FINANCE (RIDIA) LIMITED
STATEMENT OF CHANGES IN BQINTY POR THE YIAR ENDED 31 MARCH 2028

{a) Exmity Shurs Caplial As st 31 March 2029

- Ho. of Saras Ampunt
Balsnce st the bexoming of the reporting yoar 3ILTI0 139,172,108
Clrnyies tn aquity share capital during the yesr . ——
.Balance st the ewd of the reporting year 1351710 1,49.17,100
{n) Prefervuce Share Caplial- [Trested ax Equliy] Az st 31 March 2020 Asnt 31 Myoch 2019 bntnhiu-._hl
Ne. of Shares Amtmrl No. of Shares Ramownl Mo of Shares Asmoemt
Balance at the begirmsing of the reporting year 175 13,1580.000 = = = ]
Cleripes b preferonce share caplted doring the year . . L3ds  paisgopmn
Balance nt the ewd of the reporting year 1378 13,15,00,000 1,315 13,15,00,000 -
() Other Bquity
Amgunt in §
Posurvas aodl Surphus
Pertcriens Secrities | craated wmder sectien Compulsery Birough Other
Presaian Regerve | 43-1C of Rasarve Reak | 28i00 Earnings|  Cowvwrtible o - Towd
of Indis Act, 1924, Pubantestores [OCB) Iocome
66934 588816 305944 509523164
—— 17074905] 12074905,
26,69,14,900 5 88 416/ 340,99 448 - 1.20,74905  SL1698,068
Eqﬂs year S K
Gthar sive incoms nﬂ..ﬂ—muﬂﬂ.._..z!
nn.u._mﬁ._. the yesr- Ind As Adjustmen Iauo 3
A5, 63,016 74.0
| (Ei3ngan) [3,82,30,881
[LOBESETH] | %)
B5, 58,81 [Z.79.38,400]] Z3,61,00,000 [25.76,501]|  68,12,10,807
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JFC FINANCE (INDIA) LIMITED
Notes to the Standalone Financial Statements for the year ended 31 March, 2020

1. A CORPORATE INFORMATION
Reporting Entity

JFC Finance (India) Limited {the "Company"}, is primarily engaged in the business of lending and
investing in stressed assets of banking system. The Company is domlciled and Incorporated in India in
and has its registered office at P - 32, Lower Ground Floor, South Extenslon, Part II, New Delhi India.

The Company is Non-Systemically Important Non-Deposit taking Non-Banking Financial Company
(NBFC) registered with Reserve Bank of India (RBI) and categorised as an Investment and Credit
Company (ICC).

Non-convertible debentures of the Company are listed on the Bombay Stack Exchange of India Limited
(BSE).

The financfal statements for the year ended March 31, 2020 were approved by the Board of Directors and
authorised for issue on 07.12.2020.

1. B. BASIS OF PREPARATION, SIGNIFICANT ACCOUNTING POLICIES, CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS AND STANDARDS JSSUED BUT NOT YET EFFECTIVE

A Statement of Compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted
Indian Accounting Standards (referred to as “Ind AS") notified under the Companies (Indian Accounting
Standards) Rules, 2015 with effect from April 1, 2018. Previous periods have been restated to Ind AS. In
accordance with Ind AS 101 First time Adoption of Indian Accounting Standard, the Company has
presented a reconciliation from the presentation of financial statements under Accounting Standards
notified under the Companies (Accounting Standards} Rules, 2006 ("Previous GAAP") to Ind AS of
Shareholders’ equity as at March 31, 2019 and April 1, 2018 and of the comprehensive net income for the
year ended March 31, 2019,

These financial statements have been prepared In accordance with Ind AS as notified under the
Companies (indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

A.  An explanation of how the transition to Ind AS has affectsd the reported financial position, flnancial
performance and cash flows of the Company is provided in Note no. - 29.

B. Basis of Preparation

The financial statements have been prepared on the following basts:
1. Basis of preparation

These financial statements have been prepared on a historical cost basis, except for certain financial

instruments which are measured at fair value at the end of each reporting period. Historical cost is

generally based on the fair value of the consideration given in exchange for goods and services, Fair

value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
| ransaction between market participants at the measurement date. '

) _l_l'-'_'a.;_w.;b.; lue measurements are categorised into Level 1,2 or 3 as per Ind AS requirement, which are
T T'-”‘-.‘]Irl vd as follows:

2 'rfl inputs are quoted prices (unadjusted) in active markets for identical assets or Nabilities
'Ai-ﬁafif:" entity can access at the measurement date;

|
%
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JFC FINANCE (INDIA) LIMITED
Notes to the Standalone Financial Statements for the year ended 31 March, 2020

Lo

f’_x.___{

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are obsarvable for
the asset or lability, either directly or Indirecty; and

* Level 3 inputs are unobservable inputs for the asset or liability.

These financial statements have been prepared in accordance with Ind AS as notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with Sectlon 133 of the Companies Act,
2013

The standalone financial statements are presented [n & which is the Company’s functional currency.

The Company prepares and present Its Balance Sheet, the Statement of Profit and Loss and the
Statement of Changes in Equity in the format prescribed by Division III of Schedule 11l to the
Companies Act, 2013, The Statement of Cash Flows has been prepared and presented as per the
requirements of Ind AS 7 ‘Statement of Cash Flows’,

Significant Accounting Policles

A Summary of the significant accounting policles applied in the preparation of the financial
statements are as given below. These accounting policles have been applied consistently to all
periods presented in the financial statements.

1. Revenue from Operations :
a. Interest Income

The Company recognises Interest income using effective interest rate (BIR) on all financial assets
subsequently measured under amortised cost or fair value through other comprehensive
Income (FVOCI). EIR s calculated by considering all costs and incomes attributable to
acquisition of a financlal asset or assumption of 2 financial Habflity and it represents a rate that
exactly discounts estmated future cash payments/receipts through the expected life of the
financial asset/financial liability to the gross carrying amount of a flnanclal asset or to the
amortised cost of a financial liability,

b. Income from services

Income from services rendered is recognised based on the terms of agreements/arrangements
with reference to the stage of completion of contract at the reporting date.

C. OtherIncome
Other income and €xXpenses are accounted on accrual basis, in accordance with terms of the
respective contract.
2. Expenses
Finance costs

Borrowing costs on financial liabilities are recognised using the EIR.

Other expenses
p \i:xpenses are recognised on accrual basis net of the Boods and services tax, except where credit

6 \for the Input tax is not statutorily permitted.




JFC FINANCE (INDIA) LIMITED
Notes to the Standalone Financial Statements for the year ended 31 March, 2020

3. Property, Plantand Equipment
3.1 Recognition and initdal measurements

Property, plant and equipment are stated at cost, less accumulated depreciation
(other than freehold land) and accumulated impairment losses, if any.

All property, plant and equipment are initially recorded at cost. Cost Includes the
acquisition cost or the cost of construction, including dutles and non-refundable
taxes, expenses directly related to bringing the asset to the location and condition

3.2 Subsequent measurements

Subseguent expenditure relating to property, plant and equipment Is capitalised
only when it is probable that future economic benefits assoriated with these will
flow to the Company and the cost of the item can be measured reliably.

An asset's carrying amount is written down immediately to its recoverable amount
If the asset’s carrying amount is greater than its estimated recoverable amount.

3.3 De-recognition

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an item of broperty, plant
and equipment is determined as the difference between the sajes proceeds and the
carrying amount of the asset and is recognised in the Statement of Profit and Loss.

4. Depreclation

Depreciation is charged to Statement of Profit and Loss so as to expense the cost of
assets (other than freehold land and properties under construction) less their
residual values over thelr usefy] lives, using the written down method, as per the
useful life prescribed in Schedule iI to the Companles Act, 2013,

Leasehold impmvemenls/bulldings are amortised over the period of the lease or
the useful life of the asset, whichever is lower.

The assets’ useful lives and residual values are reviewed at the Balance Sheet date
and the effect of any changes in estimates is accounted for on a prospective basis,
Assets costing less than "S,000 are depreciated fully in the year of purchase.

5. Capltal work-in progress
Capital work in progress represents projects under which the property, plant and
equipment are not yet ready for their intended use and are carried at cost
determined as aforesaid.

6. Impairment of Non-Financial Assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes
In clrcumstances indicate that the carrying amount may not be recoverable. An impairment loss

7
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JFC FINANCE (INDIA) LIMITED
Notes to the Standalone Financial Statements for the year ended 31 March, 2020

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to {ts
recoverable amount. An impairment loss is recognised immediately in the Statement of Profit

and Loss.

When an Impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unlt}) is Increased to the revised estimate of Its recoverable amount, but so that the
increased carrying amount does not exceed the arrying amount that would have been
determined had no impairment [oss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss (s recognised immediately in Statement of Profit

and Loss.

7. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its Intended use or sale are
capitalised as part of the cost the asset. All pther borrowing costs are expensed in the period In
which they occur. Borrowing costs consist of Interest and other costs that an entity incurs in
connection with borrowing of funds, Borrowing cost also includes exchange differences to the

extent regarded as an adjustments to the borrowing costs as per the standard,

8. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period of time in

exchange for consideration,
Company as a lessee

The Company applies a single recognition and measurement approach for all Jeases,
short term leases and leases of low value assets. The Company recognises lease I

make lease payments and right-of-use assets representing the right to use the underlying assets.

Short term leases and leases of low value assets

The Company applies the short term lease recognition exemption to its short term leases (ie.,
those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low value assets recognition
exemption to leases that are considered to be low value. Lease payments on short term leases
and leases of low value assets are recognised as expense on a straight line basis over the lease

term.

9. Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated rellably, and it is probable that an outflow of
economlc benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the rigks
specific to the llability. When discounting is used, the fncrease in the provision due to the

g passage of time is recognised as a finance cost.

,@}f L\ Ihe\ present obligation at reporting date, taking Into account the risks and uncertainties
[ DELI Ytrbunding e obligation.,
| M.l I(
‘::;_: xgl -";.J_;" A \\/ /b-_
e - A . :
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e Aigéome amount recognised as a provision is the best estimate of the consideration required to settie



JFC FINANCE (INDIA) LIMITED
Notes to the Standalone Financial Statements for the year ended 31 March, 2020

10. Financlal iInstruments

10.1 Financial Assets

EN
I v_\

Initial recognition and measurement

Flnancial assets are recognised when, and only when, the Company becomes a
Party to the contractual provisions of the financial instrument. The Company
determines the classification of its financial assets at injtdal recognition,

When financlal assets are recognised initially, they are measured at fair value,
plus, in the case of financial assets not at fair value through profit or loss directly
attributable transaction costs, Transaction costs of financlal assets carried at fair
vaiue through profit or loss are expensed in the Statement of Profit and Loss.

Subsequent measurements

Debt Instruments - The Company classifies its debt Instruments as subsequently
measured at amortised cost, fair value through Qther Comprehensive Income or
fair value through profit or loss based on Its business model for managing the
financial assets and the contractual cash flow characteristics of the financial asset.

l.  Financial Assets at amortised costs:

Financlal assets are subsequently measured at amortised cost if these
financial assets are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interest (SPPD).
Interest Income from these financial assets is included as a part of the
Company’s income in the Statement of Profit and Loss using the effective
interest rate method.

1. Financlal assets at fair value through Other Comprehensive Income (FVOCI}

Financial assets are subsequently measured at fair value through Other
Comprehensive Income if these financial assets are held for collection of
contractual cash flows and for selling the financia) assets, where the assets’
cash flows represent solely payments of principal and interest. Movements
in the carrying value are taken through Other Comprehensive Income,
except for the recognition of impalrment gains or losses, interest revenue
and foreign exchange gains or losses which are recognised in the Statement
of Profit and Loss, When the financial asset is derecognised, the cumulative
gain or loss previously recognised in Other Comprehensive Income is
reclassified from Other Comprehensive Income to the Statement of Profit
and Loss, Interest income on such financial assets is Included as a part of the
Company's income in the Statement of Profit and Loss using the effective
interest rate method.

Il Financial assets at fair value through prefit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVOCI are

measured at fair value through profit or loss. A gain or loss on such debt

instrument that is subsequently measured at FVTPL and is not part of a
\ hedging relationship as well as interest income is recognised in the
| Statement of Profit and Loss,

N s 7
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JFC FINANCE (INDILA) LIMITED
Notes to the Standalone Financial Statements for the year ended 31 March, 2020
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} %3 available without undue cost or effort, If the Company measured loss allowance
' @s lifetime ECL in the previous period, but determines in a subsequent period that
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Equity Insgyments -

The Company subsequently measures all equity investments (other than the
investment in subsidiaries, associates and joint ventures which are measured at
cost) at fair value. Where the Company has elected to present fair value gains and
losses on equity investments in Other Comprehensive Income ("FVOCI”), there is no
subsequent reclassification of fir value gains and losses to profit or loss. Dividends
from such investments are recognised in the Statement of Profit and Loss as other
income when the Company's right to receive payment is established,

When the equity investment is derecognised, the cumulative galn or loss previously

recognised in Other Comprehensive Income is reclassified from Other
Comprehensive Income to the Retained Earnings directly.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group
of similar financial assets) is derecognised (i.e. removed from the Company’s
balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to recefve cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a ‘pass-through' arrangement; and elther (a} the Company
has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Investment in Subsidiaries, Joint Ventures and Associates

Investment in equity shares of subsidiaries are accounted at cost, less impairment
ifany.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses (ECL)
associated with its assets carried at amortised cost and FVTOC] debt instruments.
The Impairment methodology applied depends on whether there has been a
significant increase In credit risk since initial recognition.

For financial assets other than loan assets, the Company applies the simplified
approach permitted by Ind AS 109 ‘Financial Instruments’, which requires
expected lifetime losses to be recognised from initial recognition of the assets,

The application of simplified approach does not require the Company to track
changes in credit risk Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

b) The Company measures ECL on loan assets at an amount equal to the lifetime
ECL if there is credit impalrment or there has been significant increase in credit
risk (SICR) since initial recogniton. If there is no SICR as compared to {nitlal
recognition, the Company measures ECL at an amount equal to 12-month ECL,

When making the assessment of whether there has been a SICR since inital
cognition, the Company considers reasonable and supportable information, that
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Stage 1:

Stage 2:

Stage 3:

there has been no SICR since initial recognition due to improvement in credit
quality, the Company again measures the loss allowance based on 12-month ECL.

For recognition of Impairment loss on other financial assets and risk exposure, the
Company categorizes them into Stage 1, Stage 2 and Stage 3, as described below:

When financial assets are first recognized, the Company recognizes an allowance
based on 12 months ECLs, Stage 1 financial assets alsp include faclities where the
credit risk has improved and the financial assets have been reclassified from Stage 2.

When a financial assets has shown a significant increase in credit risk since
origination, the Company records an allowance for the LTECLs. Stage 2 loans also
include facillties, where the credit risk has im proved and the financial assets have
been reclassifled from Stuge 3.

Financial assets considered credit-impaired. The Company records an allowance
for the LTECLs.

10.2 Financial Liabilities

10.3.

Initial Recognition

Financial liabilities are recognised when, and only when, the Company becomes a party
to the contractual provisions of the financial instrument. The Company determines the
classification of its financial liabilities at initial recognition. All financial Liabilities are
recognised Initially at fair value, plus, In the case of financial labilities not at fair value
through profit or loss directly attributable transaction costs.

Subsequent Measurement

After initial recognition, Ainandial liabilites that are not carried at fair value through
profit or loss are subsequently measured at amortised cost using the effective
interest method, Gains and losses are recognised in the Statement of Profit and
Loss when the liabilities are derecognised, and through the amortisation process,

De-recognition

A financial liability is de-recognised when the obligation under the lability is
discharged or cancelied or explres. When an existing financial liability js replaced
by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is
treated as a de-recognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial llabilities are offset and the net amount is reported in
the balance sheets ff there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realize the
assets and settle the liabilities simultaneously.

mi{".f;‘ ‘-ash and cash equivalents in the balance sheet comprise cash at banks and on

1 % yani ind short-term deposits with an original maturity of three months or less,

)

'y
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- - _@}/ AT o Ne

- liich are subject to an insignificant risk of changes in value.
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12. Foreign Currency Translation:
The functionat currency of the Company is Indian rupee,
L Initlai Recognition

On Initial recognition, ali foreign currency transactions are recorded by applying to the
foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction.

li.  Subsequent recognition

As at the reporting date, non-monetary items which are carried at historical cost and
denominated In a foreign currency are reported using the exchange rate at the date of
the transaction. All non-monetary items which are carried at fair value denominated in
a foreign currency are retranslated at the rates prevailing at the date when the fair
value was determined.

tncome and expenses In foreign currencies are recorded at exchange rates prevailing on
the date of the transaction. Foreign currency denominated monetary assets and
liabilitles are transiated at the exchange rate prevailing on the balance sheet date and
exchange gains and losses arising on settlement and restatement are recognised in the
Statement of Profitand Loss.

13. Empleyee benefits

L. Short Term Obligations: The costs of all short-term employee benefits (that are
expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service) are recognised during the period In which the
employee renders the related services. The accruals for employee entitlements of
benefits such as salaries, bonuses and annual leave represent the amount which the
Company has a present obligation to pay as a result of the employees’ services and the
obligation can be measured reliably. The accruals have been calculated at undiscounted
amounts based on current salary levels at the Balance Sheet date,

Il.  Compensated Absences: Compensated absences which are not expected to occur within
twelve menths after the end of the period in which the employee renders the related
services are recognised as an actuarially determined liability at the present value of the
defined benefit obligation at the Balance Sheet date.

14. Taxes
Current Income Tax and Deferred Tax

Tax expense comprises current tax and the net change In the deferred tax asset or liability
during the year. Current and deferred tax are recognised In statement of profit and loss, except
when they relate to Items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity, respectively.

Current Tax
_ Current tax expenses are accounted in the same period to which the revenue and expenses
2 B8 ,','e ~ relate. Provision for current income tax is made for the tax liability payabie on taxable income
/< 7N~ Nier considerng tax allowances, deductions and exemptions determined in accordance with the
-/ DELI '\ Spplicabic % rates and the prevailing tax laws. Current tax assets and current tax liabilitles are
! l'glN -',,'\l Ofjs+t when there is a legally enforceable right to set off the recognised amounts and there is an

%}"ﬁr’]_ﬁl‘lﬂon to settle the asset and the liability on a net basis.

¥
l y—7 -7 % 4 /:,’*}V i‘y
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15,

Deferred Tax

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets
and liabilities are recognised for deductible and taxable temporary differences arising between
the tax base of assets and liabilities and their carrying amount in financial statements, except
when the deferred income tax arises from the nftial recognition of goodwill, an asset or liability
in a transaction that Is not a business combination and affects neither accounting nor taxable
profits or loss at the time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and the carry forward of
unused tax credits and unused tax losses can be utllised.

Deferred tax liabillties are generally recognised for all taxable temporary differences except in
respect of taxable temporary differences associated with Investments in subsidiaries, assoclates
and interests in Joint ventures where the timing of the reversal of the temporary difference can
be controlled and it is probable that the temporary difference will not reverse in the foreseeable
future,

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow
all or part of the deferred Income tax asset to be utilised.

Deferred tax liabilities and assets are measured at tax rates that are expected to apply In the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantially enacted by the end of the reporting period.

Deferred tax assets and liabilitles are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and
liabilities on a net basis,

Minimum Alternative Tax ("MAT") credit forming part of Deferred tax assets is recognised as an
asset only when and to the extent there is reasonable certainty that the Company will pay
normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date
and the carrying amount of the MAT credit asset is written down m the extent there is no longer
a reasonable certainty to the effact that the Company will pay normal income tax during the
specified period,

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders of the Company by the welghted average number of the equity shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the year are adjusted for the effect of all dilutive potential equity shares,

D, Critical accounting estimates and judgements

W

The preparation of these financial statements in conformity with the recognition and measurement
~_ principles of Ind AS requires management to make Judgements, estimates and assumptions, that
T o(',; wffect the reported balances of assets and liabilitles, disclosures relating to contingent liabilities as at

¢ date of the financial statements and the reported amounts of income and expenses for the years

u sunted, Actual results may differ from these estimates.

p
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revistons to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected,

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognised in the
financial statements pertaln to:

Useful lives of property, plant and equipment and Intangible assets: The Company reviews the
useful life of property, plant and equipment and Intangible assets as at the end of each reporting
period. This reassessment may result in change in depreciation expense in future periods.

Impairment testing: Property, plant and equipment and Intangible assets that are subject to
amortisation/ depreciation are tested for impairment when events occur or changes in
circumstances indicate that the recoverable amount of the cash generating unit is less than its
carrying value. The recoverable amount of cash generating units is higher of value-in-use and fair
value less cost to sell. The calculation involves use of significant estimates and assumptions which
includes turnover and earnings multiples, growth rates and net margins used to calculate projected
future cash flows, risk-adjusted discount rate, future economic and market conditions.

Impairment of investments: The Company reviews its carrying value of investments carried at
cost or amortised cost annually, or more frequently when there is Indication for impairment. If the
recoverable amount is less than its carrying amount, the impairment loss is accounted for.

Income Taxes: Deferred tax assets are recognised to the extent that it is regarded as probable that
deductible temporary differences can be realised. The Company estimates deferred tax assets and
liabilities based on current tax laws and rates and in certain cases, business plans, including
management’s expectations regarding the manner and timing of recovery of the related assets.
Changes in these estimates may affect the amount of deferred tax Habilities or the valuation of
deferred tax assets and thereby the tax charges in the Statement of Profit or Loss.

Provision for tax liabllitles require judgements on the Interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may be
subject to significant uncertainty. Therefore the actual results may vary from expectations resulting
in adjustments to provisions, the valuation of deferred tax assets, cash tax settlements and therefore
the tax charge in the Statement of Profit or Loss.

Litigation: From time to time, the Company is subject to legal proceedings the ultimate outcome of
each being always subject to many uncertainties inherent in litigation. A provision for litigation is
made when it is considered probable that a payment will be made and the amount of the loss can be
reasonably estimated. Significant judgement is made when evaluating, among other factors, the
probability of unfavourable outcome and the ability to make a reasonable estimate of the amount of
potential loss. Litigation provisions are reviewed at each accounting period and revisions made for
the changes in facts and circumstances.

Impact of COVID-19 on financials
Currently, there is no major impact of Covid-19 on the Standalone Financial Statements of the
Company

Recent Accounting Standards (IND AS)

Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing
piards. As at 31.03,2020, there is no such notification which would have been applicable from

2020,




I Particulars At | Arat Avat
| e |avediien | sasaz0i9 | aaprnzeis
Note 2
CASH AND CASH EQUIVALENTS
Balance with banks:
In eurrent aceoune 1,68,56551 18,49,54,119 2,16,84,754
Cash on hand 78082 179576 447703
Total ___ 16934883 1851335698 221 32137
Noted - —
[ Particulars Asat [ mm Asat |
L - o =~ 11March 2020 | S1March 2019 | 1Apr) 2018 |
TRADE RECEIVABLE
Considered gnod
Interest Recelvable - Spcuredg 1,19,84,928 1,6347,650 1,19.80,485
Interest Raceivable - Unsezured 723289 4962
Total — 12708756 16317680 12021398
& Rofar Note-28 for Interest recelvable from related parties.
Nate 4
LOANS
[ Particulars j Asat Asat T gsat-
- | 31 March 2020 | 31 Mupeh 2010 L lanizoie
Atamortized cost
Term Loans 26,94,91,952 149736671 33,64,05,239
Inter Corporate Deposits 301750000 357500000 255000000
Gross Lownai B7,3241952  50,72,36.671 59,14,05,258
Less- impatrment Allowancea (Standard Aszats) 1433105 13,35,342 14,78,518
Less- Impalrment Allowance (Sub-Standard Assets) 360014 24.601114 e
Net Loans 5714450338  50.34,36518 56996,
# Refer Note-28 for Loans given to related parties.
Secured by classification
Secuved by Tangtble Azzets 559180571 50,61,75 290 59,14,05,288
Secured by Intangible Asacts -
Unsscured __ lederim 10 61381 -
Gross Loany 57.02,41,9852 50.72,36,671  59,14,05,230
Le#s- Impalrment Allowance (Standard Asgets) 14,33,105 13,39.342 14,78513
Lexs- Impairment Allowance (Sub-Standard Assets) . 3s0:n1g 24 601114 -
Net Loans __ 521140038 50.34,36 515 58,99,26,725
Loans in Indis
Public Sector -
Private Sector - 573241952 507236671 59 1405 238
Groxs Loans {n Indis 57,32,41,982 50,72,38,871 59,14,05239
Less- Impairment Allowsnce (Seandard Agsets) 14,393,105 13,99.342 14,78.813
Lass- Impairment Allowance {Sub-Standard Assats) __850814 24141714
Net Loans in India _ 571448,033 503136515 &8 99,26,725
Loans outside Indla . . -
Net Lamng In Indla and outside India 571140033 508136515 5699,26,725
Note 6
OTHERFINANCIAL ASSETS P — =5 N —— e
| Particulars | Asmt Asar Asat
b e — | 31 March 2000 | 31 March2pjo | 1Aprii 2018 |
Unsecurad and considared good
Advancs for Financial Aszets 1,02,00,000 447,25,000 6,69,55,900
Advancs to Subsidiary - Hote| Gaudavan Pvt. Ltd.* 417,238,018 2/68,77,847 104546527
Earnest Money Deposit 54441 50,000 5,00,000
Financial debt of Harayana Stee] & Alloys Limited - 15,00,000 80,11933
Other advances and smount Teceivable 25,17,830 616,716 25916
Security Deposit o 1200 39200

1200
Bi711459 75770763 175083176

*Unsecured, Interest froe advance to Subsidiary {1.0.Hotel Gaudavan Pvt. Ltd) as per resohution plan approved under Insolvency and Bankruptry Code, 2016 by
Hom'ble NCLT vids arder dated 13.12.2017

Nete 8 ]
OTHER -NO\ FINANCIALASSETS == e~ = .
Particulary | Am | Asat Asat |

e N —_— L A3 Merch 2020 | 31 March 2019 | 1April 2018 |
Capita) 4 d@n-=f[" ™ . . 3,62,50,000
Balagic Sy Rorrfilte Aliihyrities 113 34,087 8096 777 689 103
.- DE 113 38087 88.98,777  4,31.42.103
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'  Particulers T  amt [ met T mn
[
L B4 March 2020 | 91 March 2019 | 3 Aprilzomn |

Nota 9

DEBT SECURITIES

I Iy

At nmortised cost- Unsecuped

25 {31 March 2019-25; 1 Apri! 2018 -NIt) Nar Convertible Redeamable Debenbures of Rs.1,00,00,000 sach,
fully paid, redesmable In 10 years.i 250000000  2500,00,000

Total Debt Seauritly 25010187100 __2570/a.000

Note 10
BORROWING mmmnnrmnmm

- === Particulars ______i_dslt_ [ Asat |  aamt
—_ -_— 134D ch 2020 | 31 March 2019 | 1 Aprfl 2048
InIndia
Atamortised cest- Secured

-Loan From IC)] Bank Lid.* 1,39,991 7,02,9587 12,12,528
-Loan From Altico Capital Indin L 3B8,50,00,000 36,50,00,000

-Irtarest accroed an Lean From Altico Capital Indla Led. 4,73,89,804 2344608

47500000

~Intar Corpareta Loan Prom others* _1.167923 70000000 5 00
Total 144997722 M?lﬂl &l?lﬁZS

Toruis and Comditions of pecyrad loanx:

*Auto Lown of Rx.23,84,000/- st 10.018% PA Interast, repeyahls monthly squated 60 Instaliments of Re.50,665/- each

**Loan agaiust ficating charge on the receivables ol the company @135, P, hiterest. Principal and interest shall be repald on expiry of 3 years from the date of st
drawdawn! In brliet italtment,

*** later corporate loan at 9% 3. interest rate for a total tenyre of 3 years, payeble an flexibly basis,

Rote 11
OTHER FINANCIAL | JARILITIES B T e ——
I Partiadars Asat ] Asat | At |
-— —— — J_s.lll_lrdnin 1 JHarch2019 | 1Aprilzgls |
interest accrued and due on borrowings 1168 5964 10,115
Amount Payable for Financial Assets 80,11,933
Other Payable on behalf of client __ ligoppd S
Total — H0ile e semian
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Nete 12

" Particalrs | Asat | Asat T  Asat
—0. . e——— T 1310000 2020 | 3 March019 | 102018
CLRRENT TAY LFARR Fr7Pe —— - smioM§
Toral — M50
Tax disclonra
The u:wani-!m_nm_oﬂngmeaxe_um_brﬂm-mangd!i_ﬂarﬂzmlnd_si March2019w: S
Patticulary . Asat [ Agat
— . | 31 march 2020 | 31 pares 200 |
Current tax:
Cm-rentluunpm!lsfnrlheyur
Current tax expenss . .
nmahullrp[cmltj.-
Relating to origination and reversal of temporary differences 680,663 [3,95955)
tnchl:u(mdlt]

Total Income tax axpenss/(income) raported in the statemant of proflit oy lags - _m_ — _m_a

Other comprebenstve incoms/ (loss) sectinn

Deferred tax charge/ (eredit) 170.24,410) 21,684,015
Income tax charged{cradited) to other corprehanstys Income (63.43,747) 17,568,061
{t) Reconcillatian of tax xpense and the s ceounting profie nlm-dbvlnﬂﬁdoneluehxmhr 31 March 2020 and 31 March 2019
[ _____mTuuT.n_________l_u?_l'_ﬁ_|
—_— —_— _____Sm:liéﬂ.;s_llllr_ﬂﬂ“_l.
Profit/{Loss) before tax (37850218  (2.42,00,931)
At sistutory lncome tay rate of 25.168%
Tax effect of smounis -Credit which are nat dadhuctible /{taxsbis) ir; calenlating taxable incomer
Bifect of adjusirments
Deforred TmMﬂmdlt] due to FVTOCI 6,080,663 2164016
Delerrad Tax charge/fcredit) other than dut o FyToC —(T024410 |3 95955
Total adiustnents {63,43,747) 17.68,0561
MwmmmelldummmuﬂoMCn-Mnhmu [8343787)  i7sEp41
|  Pwrtculars I ___’_u-_t__u_ut_'_ﬁ_
et ofdpraiaton g 31Murch2019 | 31a,r120i8 |
-On account of depreciation 144,552 2,70280 4,20,897
-Onaccount of provision for diminution in Investment 556242 574,630 6,08,932
-On accoant Irmpairment provisione- standard astets 360,604 349,229 407367
-Ou aceount Impatrment Pprovislons of sub-standard asseey 90,810 639812
-On accouat of Fair valustion of Investments 70,24,410
= On scconnt of Fair valuation of lnvestments (21,64,016) (21,64,016) -
Toul SR TSN XYY
Mt
JFC Flnanca (India) Limited has dacided to apefor the Naw Tax Reglme inserted ag per section 115BAA of the Inegime Tax Aet, 1961 and enacted by the Taxntion Laws
(Amendment) Urdinance, 2019 (‘the Ordinance’) which iy applicable from Pinancial Year begitming Apri? 1, 2014, Atcaordingly the Company has applied the the
25.168% tax rates In the flnancial tatements for the year ended March 31, 2020,
Kote 13
LU!EM“M‘T'-"-_HM_________ o e ——p——— .
FParticalary Asat Asat Az at
— _ley:mau.»mmglﬁzogl
Advance recelved for Avquiring azsets 2,60,00,000 4.60,00,000 18,67,50,000
Performance Security Deposits 35.75,12,500 42,12,62,500 42,12,62,500
Expenses Paysh]e 6,569,687 513,276 577,635
Statwi| ry taxes payabla 52.90,814 20,40,135 3,39,447

- 199068
911 6991651

"

285473001 ;i
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Particalary

Note 15
DTHER RQUITY

Retained Earnings

Balance at the beginning of the yenr

Ind Ax Ad

Profit / (Loex) for the year

Other Camprehsnsive ncome for the yanr
Transfer to Stwintory Reserve
Balanee st the eod of the Year

Seturitien Preminm Recerve
Balancs at the beglaning of the year
Add: On lesue of Boulty Shares

Balawce st the and of the Year

Statutory Reserve

Balance at the begnning of the yuar
Travsferrad during the year
Balunca at the desing of the year

Cotapulsory Convertible Debantures jCca)- Unsecared

Balance at the bagineing of the year
Add: Issued dutIng the year
Balakce at the and of the Yoar

FYTOLT Reserve
Balence gt the boginping of the Yyuar

Add/ Less: Moversant dring the yeer (Net of tax)

Balanes at the end of the Year
Total Other Equity

During the yeer ended March 31, 2019 the Compazy has fegusd

| Asat As gt Azt
J 31 March 2020 | 31 March 2009 | 1 Al 2019

1,02,94,473 3,4099,448 340,599,448
(3.82.30881)  (2,38,04,976)

79 3

46,69,34,900 456,69,34,900 46,69,34,900

.34.980 900 466934900

B5.B8.514 85,688,816 85,85,816

W16 BE. 16 -] Hi6
29,60,00,000

- 23 6000000 -
B T 1T T T L e S
Zﬂﬂsml 23.560,0:0.000

1,685.09,173 1.20,74,905 1.20,74,905

{2.08015.674 8434768
23 76581 1,8509.173 1.3 74,905
807 7: 7,362 9

0% of 2,360 Compulaory Convertible Debtontures: [CCDs] of Rx. 1,00,000 ¢ach fully paid which [z

wnsecurad [1 April, 2018- NiT], canvertible on or before 10 years The CLDs are treated a1 Uity ax per Ind AS 32,
FYTOC! representy the movement of fair value of investmants which ate categorised at Falr value through other comprebansive income,




IFC FINANCE {INDIA) LIMITED

Notels _______________________ —_ Amount g
Asataigt ASEt3ist  Asacaprp,
Merecapinl ——————————— -— _nm;n.__:g;gn_n_h_m_._epg__m&_
Shere capital
Authorised
43,00,000 (31 March 2019- 45.00.000:11\;)11! 2018-35,00,000) Bquity Shares of R, 10 each 4.50,00,000 4,50,00,000 3,50,00,000
1,350 (31 March 2019 -1,350; 1 Apr] 2018 NIl 0.01% Compulsorily Convertible Preference Shares of 13,50,00,000 13,50,00,000
Re. 1,00,000 each
Toul ~  _380000,000 180000000 3,50.00,000
luuul.&lm:-lhdmdl"ully?ddw
91,710 (31 March 2019- 33,9 710; 1 Aprl 2018-33,91,71 R 10 gach,
e ke L710:1 Aprt 20 7400 BaleyShares of Re. 10 sach,Puty SEITI00 28917100 33517100
1,315 (31 March 2019- 1,315; 1 Aprll 2018- NIT) 0.01% Compulsorily Convertible Preferance Shareg of
Rs.100,000 Each, Fully Paid Up, _ 131500000 ——n o
Total 165417100 15 54 17,100  33917,i00
& Reconcillation of the numbe ﬂrm&nﬂmw_ns.ﬂﬂ-mimnuw_uiem_ddjm orcngperied 0 — .
| Bquity Shares — AEM SISt Mirch. 2020 __L_P 31-Mar19 | _ 01-Apr-18 =
N Numbar of Amountin Namber of I| Amountin |
umberofshares | Amountin Ripeas | el
T ———— —_— T gagiT s eS| Rupeis | shares Aupess
|,£¢._bg,émln£gm_n;ﬂ ——— | a3et7iel —83917100] 3391710 33917200 3391719 33917100
MM,GH_W!elwﬂ.L_____ ——— . ] I —se st — = | —
Outstandig atthe endof the year == = 91710 33917308 3391.710] 3a917100] 3391700 3 8917 100|
b. Termus/ righty attached to aquity shares
The Company hag only one class of equlty shayeg baving par value of Rs, 10 per share. Each holder ofaquity shares Is entitled o Eame right in all respect,
,Mﬂm_om_wmhr;mum__-hm-gnmlmmlmm Edlt_ﬂw_ll“ﬂ!.f_" offingperied =~ == 00 — o
Cmmﬂyc“m&mu&ru _|_ = _gns_lqtiu-i_ 020 ___L_la-ﬁa.g — _|'_ —— T I . |1
| [ Nuember of Amount In Numberof | Ameomntin
[ i e | umber ofahares et o | e __./QJ&_ [sares |uspeee =t
T — —LS,  rfeee 1 o R
(Adled durn the vy ___F B missosgg— 35| 18isoee I
LM’M&Q“&E&L — | Tias 13 1E 00 000/ _‘_iii._!-ﬁmmﬂ__ — - ]

oL Terms/ righte atinchad 1o prefarence sharey

The Company has only one class of preference shares having par value of Re, 100,000 per share, Esch holder of preference share s entitled to game right In all respect. AR
such preference shares ghall carry 0.01 % right to dividand (Nm-ﬁnnmﬂhﬂu] and convertbla within 10 Years. They shall be compulsorily converted inm Equity zhares
*B" which shafl carry voting rights to the extent of 109 of face valye of Equity Share "B",

8. Detally of shareboldary holdi; IROre Whan 5% of -;uky shares with v/ i right in company

Narug of shareholders —— ASmt3istMirch 2020 === _Ol-Apr1g
| [ Number '
| Number of shares %bolding |

ormaround Gl e R 1 1 — YT 9% 1470 azyax
So.an Securities Private Limited i___ —$93250] = opum] . __2044%
| pashmesh Least; Privete Limited 213500 — 62m[ 212, _827%
UmaSrintvmsan ate Limigd | ——— 00000] 59086 _200000] 5 5
Susrimat Consultants Private Limited 189750 T asen[ g3 —_——
Lngllﬂmg@uamgnﬂwwﬂml_m_r_m_nrlue_ﬂummmm S S ol E——
| Manse of sharekolders — _Asgaig?ghm = _-l_' 3 PN U TS —]
I 4 Nuzmber of shares olding """‘"', | %holding -| |
(Aviac Ingtallmenty Preled, — R ___60B4% Y — R
Fortune Math{nM______ 3000 T aamy 300] 22.81% -
(Romesh Kumar /zeorwal R S 17 T S— T —r —




JFC FINANCE (INDIA) LIMITED

Note 16- INTEREST INCOME Amount in ¥

Particulars Fortheyearended Forthe year ended
31March2020 31 March 2019

On Finarcia! assets msasured at amortised cost

Interest on Loan 3,0691,580 3.90,33,195

Total interest income 3,06,91,580 39033195

Note 17

RENTAL INCOME

Particulars Fortheyearended  For the year endeq

1 March 2020 31 2019

Lease Rent 6,24,000 6,24,000

Rental from property 1.20.000 97.500

Total Rental ncome 744,000 7,21.500

Nots 1B

FEES AND COMMISSION INCOME

Particnlars Forthe yearended Forthe year ended
31Mirch2020 31 March 2019

Fees on Loans 250000 2,00.000

TOTAL FEES _2.50.000 2,00.000

Note 19

OTHER INCOME

Particulars For the yearended  For the year ended
31 March 2020 31 March 2019

Other non operating income 749,391 30,08,749

Professional fees 3.12,.27,750

Reversal of Impairment allowance on Standard/Sub Standard Assets- 21.00.000 139171

Total 28,49 390 3.43.75,670

Note 20

FINANCE COST

Particulars For theysarended  For the yesar ended

On fAnancial Habilidas nieasured at umortised cost
Interest on borrowings

Total

31 March 202 31 March; 2019

5,20,75,733 1,45,13,518

5,20,75.733 149,132,518




JFC FINANCE (INDIA) LIMITED

Note 21
EMPLOYEE BENEFIT EXPENSES
Particulars Forthe year ended  For the year ended
Mw____@;ﬂg__
Salary 66,10,131 59.70,158
Staff welfare 303,331 3,72,587
Total 69.13.462 63,42,745
Note 22
Other expenses
Particularg Forthe yearended Forthe year ended
o 31 March 2020 31 March 2019
Legal and professional fess 93,30,500 1,67,19,597
Settlement Charges . 5.18,93,000
Rate, feas & tazes 34,150 20,57,425
Insurance 38,922 49,018
Bank Charges 8,285 17,114
BSE Expenses 84,265 1,53,090
Vehitle running & maintenance 2,987,100 381,184
Conveyance 3.29441 2,41,935
Electricity Exps 13,220 11,820
Printing & Stationery 2,93,680 2,63,396
Tour and Travel 317,820 417,787
OMce Expensas 2,279,973 4,40,708
Photostat Expensex 78,485 1,45,104
Repair & Maintainancs 2,82.413 282,751
Business Promotion 217,325
Interest on income Tax, TDS 94,070 16,810
Festival Expenses 186,847 174,762
Telephone Expenses 64,296 148289
Director feax 32,700 31,350
Postage & Courler 54,030 93,352
Advertisement 10,660 10,560
Rent Paid - 19,000
Miscellanaous Expenses 1,456,254 95,695
Property Taz 33,412
Loss on sale of shares 2,26,420
Auditor's remuneration
-Andit Fee 50,000 75,000
-Tax Aodit fee 10,000 10,000
Pravision for diminution in valee of investment - 36
Expected Credit Allowance 93,763 24 60,814

Toml 1\')7 1,23,90.706 7,64.28,022




Note 23

Basic EPS amounts are calculated by dividing the profit for the year ativihutahie to equity holdars of the company by the weighted average number of
Equity shares outstanding dering the year.

Diluted RPS amounts are caleulated by dividing the profit attributable to equity holders of the Rarent by the welgirnad average number of Bquity shares
cutstanding during the year plus the weightad average number of Equity shares that wauld be {ssued an conversion of all the dilutive potentia| Equity
shares into Equity shares,

The following data reflects the inputs to calculation of basic and diluted EPS

31st March, 31st March,
Particalars 2020 2019
Nat Profit/(loss) for the year atiributable to equity sharehaolders (3.8z30,801) (23 8,04,978)
Total number of equity shares sutstanding at the baginning of the year 33,91,710 3391710
Total numher of squity shares aliotted during the year ‘
Weighted avarage nusther of equity shares {ssued during the year
Weighted aversge number of equity sharas nged a5 denominator for calculating Baslc EPS 33,91,710 33.91,710
Weighted sumber of dilutive shares usad as denominstor for taleulating Dilyted EPS 45,90,833 45,358,316
ReconcBiation of weighted average number of shares outstancing:
Weighited Average number of Bquity Shares used ay denominator for calculating Basic EPS 33,91,710 33,91,710
Tatal Welghted Average Potentia] Bquity Sheres 1199123 11,465,606
Weighted Avarage number of Equity Shares usad ay denominator for calculating Diluted RES 45,90,833 45,838,316
Face value par equity share 10.00 10.00
Barnings/ (loss) per equity share {in Rupees) (11.27) 7.02)
Dflutive Bareings/ (oss| par uj in Rusers n.’B.SEJI [5.25]
Note 24
{a) Disclosure of contingent ahiliti oy S1st March, 31st Marct,

2020 2019
{i) Estimated amount of comtract remalning to ba executed on Capital Account. il Nil ’
11} Claims agatnst the com any not acknowlecdiied ag dabs Nit Nil

bi Detalls of Izl sutts fled st the defaulters AFC Finance |indis Led, Hij tha date of si=nin- of these financhls as under:
8

S.No. |Nem Judictal Anthority
CT Cases No. 13404/2018 and CT
1)1EL Finex Pvt. Ltd Hon'ble Saket Districy Court Cazes No. 13405 /2010
CP(IB)-69/7/IPR/2019, Flled under
section 7 of the Insolvancy and
2| AfttSolar Pyt Lug. Hon'ble NCLT, Jaipur Bench Benkruptcy Code, 2016
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Note 29

Transition to Ind 4S:

First tine adoption of knd AS

Thase fipancial statements, for the ¥esr ended March 31, 2020, are the first Mnancial which the Company hes prepared ks accordance with Ind AS. For pericds up to and inchuding the year
endad March 34, 2019, the Cotnpany preparsd fts fiancia] stateni=nts in accordanes with accounting standands notifled under seerion 138 of the Compantes Azt 2013, read together with
paragraph 7 of the Companes (Accounts) Rules, 2014 (Indian GAAP).

(9) Property, plast and emuipment and Intangihle assets
Since there k= na change in the Company's umctional currency on the dote of tansRion to [ad ASs, It hes elacted to continne with the Previous CAAP canying value for all of its property,
plant and equipment {Inctuding Capital work in Progress), es recognlized in the flnancigl statements as at the davg of tranaftion to Ind ASs, as #tx darmod coston the date of transition,

(b] levestment in subsidiarioy
Ind AS 101 parraitza firsd-time adoptar to choose the previous GMPunyhsmmtatﬂnuﬂtysduofmmum to bnd AS to measure the Investment in the subsidiaries oy the deainad
cost. Accardingly, the Company has opted to measure Its imvestment in subsidiaries it deemed outl.n..l'mvlou:GAAPurqﬂmmaunt

Estimates
The evtimates at April 1, 2018, March 31, 2019 and at March 31, 2020 are consistent with thoge made far the same dates i accardance with 1ndkan GAAP (afeer adjustments to refiect any

ﬂhmmlnmmtingpoﬁds} apart from the foilowing Items whers application of jndlan GAAP did not require estimation:
() Impairmeeqt of Anancial assets baged on expectad credit lost modal

The estintates usad by the Company to precent thess amgunts iy in wecordance wich Ind AS reftect conditions at 4 pril 1, 2018, the dats of tranaition to ind AS, March 31, 2019 and ox of March
31, 2020,

Raconcifation of total equity as on Mareh 31, 2019 and Apri 1, 2018

Prticalary Footnote 81 2019 1 20
Total equity {Sharsholder's funds =3 per lAAF) §5,12,95,268 54,35,40,264
Add:

Compulsory Convertible Debantures {CCDs) [] 23,50,00,000

Puir valgation of Invastmenix b 11509174 1.20 74.905
Total asljustment 2BA45010.174 1.2074.905
Total ynky sxjicv Ind AS 80.5743.062 BX.56,15 169
Reconclligtion ol total comprebensive tocmme lor the year ended March 31,2019

Particulirs Footnate. 31 March 2019
Profit/(Loas) after ax a8 por previous GAAP [3.38.04\.976)
—
Profit after b as por Ind AS [Z.38,04 V78
Qther camprriensive incoms (et afta) 6434750
Tnulwmm{ (lows) ax per Ind AS (1.7:,70,7“]
a Convertibie Debentures JCCDe]

Under Under IGAAF, %he Nan Crrent Investments are required to be valued wt.cost. Whereas, tn Ind Asthe investments are required o be valued at Bgir
Value, The Company hey categorised ity equity investments in FVOTC] Cxtegory, whereln all fatr valustions impact uewd to be taken In to the Neyervas in
Sateniewt of chang in equity (SOCIH). Avat 31 March 2019 the fair valuation impaict of investmenty net of tax |s Ay, 165,09,173 ; (1April, 2018
Rs120,745905)

=




Note 30

of Micro, Small and Medium Bnterprisas has ixsued an Office Memorandum dated 26 August 2008 whith recommends that the Micro and Small

Mlﬂ'nnrhparlnfevmdmm

As per owr repart of even dabe atteched
For AGN & Azsociates For & on behalf of the Board of Directors

Flmlmm = . /’ﬁy ; .:." B,
Y G WX

I gﬁ ,:_"{J/Jﬂ.m'ﬁﬁ-l-s-ur Chopra)  (Sumil Kmmnar) ' karam fest Runa) (Samdr Knmar fha)
[ ] = Director Director Chief Finaucial Officer Company
*’,‘I DIN:03452730 DIN:03247767 PAN: ALGPRSSBSR PAN: BRRP[4804)
=

Place :New Dalhy | S
Date: 07, Decambers D TV




Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts)
Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries or associate
companies or joint ventures

Part A Subsidiaries-
{Information in respect of each subsidiary to be presented with amounts in Rs.)

1. Sl.No.-1

2. Name of the subsidiary- Hotel Gaudavan Private Limited

3. The date since when subsidiary was acquired — 01* February 2018

4. Reporting period for the subsidiary concerned, if different from the holding company’s reporting
period. = April to March, 2020

5. Reporting currency and Exchange rate as on the last date of the relevant Financial year in
the case of foreign subsidiaries.- Indian Rupee

6. Share capital- Rs. 6,17,50,000/-

7. Other Equity- (Rs. 9,18,93,809/-)

8. Total assets- Rs. 20,94,17,843/-

9. TotalLliabilities- Rs. 20,94,17,843/-

10. Investments- Rs. 3000/-

11. Turnover- Rs. 5,56,40,060/-

12. Profit before taxation- (Rs. 24,07,90,880/-)

13. Provision fortaxation- Rs. 11,28,251/-

14. Profit after taxation- Rs.24,19,19,131/-

15. Proposed Dividend- NIL

16. Extent of shareholding (inpercentage)- 83.81%

Notes: The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence operations
2. Names of subsidiaries which have been liquidated or sold during the year.

/ ZOVA) 7N
/r"'. ¢ "’\ O SN
S *‘:‘\((f S :.\O )
// U( @£y
Va x t Qq, 3!



1

2.

Part B Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
\ Companies and Joint Ventures

Name of\Associates or Jloint Ventures

Name 1

Name 2

Name 3

1. Latest auditeﬁxalance SheetDate

2. Date on which the Associate or Joint Venture was
associated or acquired

3. Shares of Associate or Joint\/entures held by the
icompany on the year end

No. \

Amount of Investment in Associates or JoiWV&nture (in
Rs.)

Extent of Holding (in percentage) \

4. Description of how there is significant influence \

5. Reason why the associate/joint venture is not
consolidated

AN

6. Networth attributable to shareholding as per latest
audited Balance Sheet (in Rs.)

N

7. Profit or Loss for the year

b

i. Considered inConsolidation

N

ii. Not Considered inConsolidation

N

Names of associates or joint ventures which are yet to commence operations. N.A.

Names of associates or joint ventures which have been liquidated or sold during the year.




AGN & Associates

Chartered Accountants
12-A, Sector -2, PNB Road, Vaighalj Ghaziabad

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS
JFC FINANCE (INDIA) LIMITED
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

together referred to as “the Group™), -.ivhich comprise the consolidated Balance Sheet as at March 31,
2020, and the consolidated statement of Profit and. Loss, the consolidated statement




RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

of the Group and for Preventing and detecting frauds ang other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financiaj controls,




if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financia] statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease to
contintie as a going concern,

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying

independent auditors. For the other entities included in the consolidated financial statements, which
have been audited by other auditors, if any, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our




other matters that nay reasonably be thought to bear on our independence, and where applicable,
related safeguards.

(a) We did not audit the financial statements / financial information of Hotel Gaudavan Private
Limited, subsidiary, whose financial statements/financial information reflect total assets of
Rs.20,94,17,843/- and net assets of Rs.~18,01,43,809/- as at 31st March, 2020, total revenues of
Rs.5,56,40,060 and net cash outflows amounting to Rs.1,00,16,881 /- for the year ended on that

REPORT ON OTHER LEGAL AN D REGULATORY REQUIREMENTS
As required by Section 143(3) of the Act, we report, to the extent applicable, that-

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated

financial statements,

(b) In our opinion, proper books of actount as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books and the reports of the other auditors.

(<) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, the consolidated
statement of changes in equity and the Consolidated Cash Flow Statement dealt with by this Report
are in agreement with the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements,

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act.




(f) With respect to the adequacy of internal financial controls over financial reporting of the Group and
the operating effectiveness of such controls, refer to our separate report in Annexure-A.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. There were no pending litigations as at 31st March, 2020 which would impact the
consolidated financial position of the Group companies;

ii. The Group companies did not have any material foresecable losses on long-term contracts
including derivative contracts during the year 31st March, 2020;

iii. There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Company and its subsidiary company incorporated in India.

For AGN & Associates
(Chartered Accountants) - o
ER. No. 013826N/G,~ 75\

N

0
o
(Ghanshyam Pandey accos”
Partner
M. No: 091290
Place: Delhi

. (7. ¢
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REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (i) OF SUB-SECTION
3 OF SECTION 143 OF THE COMPANIES ACT, 2013 (“THE ACT”)



controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
incdluding adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

AUDITOR'S RESPONSIBILITY
Our responsibility is to express an opinion on the Company and its subsidiary which are companies
incorporated in India, internal financial controls over financial reporting with reference to these

whether due to fraud or error. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls system over
financial reporting with reference to these consolidated financial statements,




fairly reflect the transactions and dispositions of the assets of the company; (2} provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with

generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial
statements,

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING WITH REFERENCE TO THESE CONSOLIDATED FINANCIAL STATEMENTS
Because of the inherent limitations of internal financial controls over financial reporting with reference
to these consolidated financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting
with reference to these consolidated financial statements to future periods are subject to the risk that
the internal financial control over financial reporting with reference to these consolidated financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

OPINION

In our opinion, to the best of our information and according to the explanations given to us, the
Company and its subsidiary which are companies incorporated in India, have, maintained in all
material respects, adequate internal financial controls system over financial reporting with reference to
these consolidated financial statements and such internal financial controls over financial reporting
with reference to these consolidated financial statements were operating effectively as at March 31,
2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For AGN & Asgso lates..

M. No: 091290
Place: Delhi
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JFC FINANCE (iNDIA) LIMITED
CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2020

Amount jn ¥
As at Asat Asat

Particulars Notes 31.03.2020 31.03,2019 01.04.2018
ASSETS

Flnanclal assets

Cash and Cash equivalents 2 2,27,69,740 20,09.85,775 4,07,50,715

Trade receivables 3 1,6B.62,344 2,63,26,508 2,96,38,964

Loans 4 57,14,48,033 50.34,36,515 58,95,26,725

Investments 5 1,19.89,78,667 1,23,34,84.366 39,43,00,302

Other financial assets 3] 163,03.546 5,09,53,354 7.62,48,301

Total Finaucial Assets 1,82,83,62,391 2,01,51,86,519 1,13,08.65,007

Non financial assets

Inventories 7 31,37,006 24,06,641 20,82,117

Property, Plant and Equipment 8 11,26,32,367 11,78,20,488 11.48,11,873

Capital work- in -progress 8 7.66,59,414 13,99,20.585 47,79.44,561

Other non-financial assets 9 2,13.25,762 142,44 989 4,49,53,852

Total Non- Financlal Assets 21,37,54.549 27.44,02,103 63,97,92,403

Total Asset: 2,04,21,16,940 2,28,95,88,622 1,77,06,57,410

LEABILITIES AND EQUAITY

LIABILFTIES

Financial Liabilities

Payables

a) total outstanding dues of micro enterprises and smalt enterprises

b) total sutstanding dues of creditors other than micro enterprises and

small enterprises 10 76,856,084 4992582 47,00,046

Debt securities 1n 25,00,00,000 25,00,00,000 -

Borrowings (Other than debt securities) 12 80,79,97,722 45,52,11 566 23,93,12,064

Other financial liabilities 13 11,02,168 5,864 30,22,048

Total Financial Liabilltles 86,67,84,974 72,02,10,012 25,10,34,158

Non Financial Liabilities

Current tax liabilities (net) 14 20,49,410 68,04,880 59,52,195

Deferred liabilities {net) 14 1,29,11,259 2,01,76,166 178,67 879

Other non-financial liabllities 15 39.56,37,199 47,66,27,781 61,61,33,181

Total Non Financlal Liabilities 41,05,97,868 50,36,08,827 $3,99,53,255

EQUITY

Equity Share capita] 16 16,54,17,100 16,54,17,100 3,39,17,100

Other Equity 17 68,09,44,082 94,28,13,061 84,57,52.897

Equity attributable to the equity helders of the parent company

Non Controlling Interest (8,16,27.084] (4,24,60,377) -
Total Equity 76,47,34,098 1.06,57.69,784 87,96,69.997
Tetal llability and Equity 2,04,21,16,940 2,28,95,88,622 1,77.06,57,410

Summary of significant accounting policies

The accompanying notes are an integral part of these consolidated financial statemepts,

As per our repart of even date attached

For AGN & Assoclates For & on behalf of the Board of Directors
Chartered Accountants
Firmiiegn. No.(W3826N ]
N —7 5 Lo
) ;
W W o
(Ghanshyam Pandey} (Vijay Humar Chopra) {Sunil Kumar} (Vikaram Jeet Rana} {Samir Kumar Jha)
Partner Director Director Chief Financial Offlcer Company Secretary
Membership Ko.091290 DIN:03462730 DIN-032477867 PAN: ALQFR3%A6E PAN: BRRP|4804]

Piace: New Delhl
Date: 07, December'2020
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JFC FINANCE (INDMA) LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 March, 2020

A tin %
For the year ended
Particulars Notes 31.03.2020 31.03.2019
Revenue from Operations
Interest Incame 18 3,06,91,580 3,90,33,195
Rental Income 19 744,000 721,500
Fees and Commision income 20 2,50,000 2,00,000
Income from Room Rent, Restaurants, Banquets and other services 21 5.54,15,075 9,87.00.578
Total Revenue from Operations 8,71,00,655 13,86,55,273
Other Income 22 30,74,376 3,54,95,259
Total [nceme 9,01,75,031 17.41,50,532
Expenses
Finance Cost 23 20,67,65,593 2,06,16,732
Cost of material consumed 24 69,07 448 12128169
Employee benefit expenses 25 2,99,97,448 2,97.97,082
Bepreciation 8 57,63,559 64,83,248
Other expenses 26 2,71,52,095 10,64,93,583
Totsl Expenses 27,85,86,143 17,55,18.814
Profit/(Loss) Before Tax and Exceptional item {18,84,11,112) [13,68,282)
Exeptional items
Provision for CWIP 8,99,29,985 339514576
Misc, Prior Period ltems 2474
VIL Profit/(loss) before tax (27,83,41,098) {34.08,95,332)
Tax Expenses
Current Tax 14 20,49.410 60,04,880
Deferred Tax 14 (2.40.496) 1,44.271
Profit/(Lass} for the Year (28,01,50,011) (34,78,34,482)
Other Comprehensive Income (Loss)
Feerns that will not be reclassified to profit or loss:
Net Gain/{Loss) on equity securities measured at Fajr Value through Other
Comprehensive Inceme {FYTOCI} (2.79.10,084) BosnzEs
[ncome Tax impact on galn/{loss) on FYTOCH on equity securltles 70,24,410 (21,64,016]
Other Comprehensive income for the year (net of tax) (2,08,85,674) 64,34,268
Total comprehensive income / (Loss) for the year (30,10,35,685) (3‘%;4.00,214]
Profit/ (Loss) for the year
Attributed to
Equity holders of the parent {24,00.83,304) {29,53,74,108)
Non Controlling interest [3.91,66,707] (5.24.60,377)
Comprehensive Jncome /{Loss) for the year
Attributed to
Equity holders of the parent (2.08.85,674) 64,34,268
Non Controlling interest - .
Total Comprehensive Income /{Loss} for the year
Attribyted to
Equity hiolders of the parent (26,18,68,978) (28.89.39,837)
Nen Controlling interest {3.91.66,707) (5:24,60,377)
Basic Earning/{Loss) per share 27 (82.60) {102.55)
Diluted Earntng/{Loss) per share 27 [61.02) (76.64)
Summary of signiflcant accounting policles i

The accempanying notes are an integral part of these consolldated financial statements.

As per our report of eve; date attached

For AGN & Assoclates

Chartered Accountants
Regn. Np.013826N

W

For & an behalf of the Board of Directors

=

{Ghanshyam Pandey}) [Vilay Kumar Chopra) {Sunll Kumar)  [Vikaram jeet Rana)
Partner Director Director Chief Financial Officer
Membership No.091290 DIN:03462730 DIN:032477567 PAN: ALQPR3386B

Place :New Delhi
Date: 07, December'2020

Udb:'

(Sl%]

Company Secretary
PAN: BRRP|4804]



JFC FINANCE (INDIA) LIMITED
CONSOLIDATED CASH FLOW STATEMENT AS AT 31 ST MARCH, 2026

Particulars
A. Cash Flow from Operating Activities

Profit/{ioss) before tax
Adjustmrents to reoncile profit before tax to net cash flows:

Depreciation & Adjustments
Provision for CWIP
Provision for impairment- Loans
Prafit on sale of financial assets
Profit on sale of Investments (net of loss on sale of investments)
Batances written off )
Operating Profit /(loss) before working capital adjustments

Waorking Capital Adiustments

Changes in Trade Recivables

Changes in loans

Changes in other financial assets

Changes in other assets

Changes in financial Liabilities

Changes in non financial Liabilities

Changes in Borrowings

Changes in Debt Borrowings

) Total (A)

Income tax paid (net of refund)

Cash flow from operating activities

B. Cash Flow from Investment Activities
Purchase of Fixed Assets
Purchase of Investment
Sale of Investment
Additions to Capital WIP
Total {B)
C. Cash Flow from Financial Activities

Issue of Share Capital
Total {C)

Total {A+B+C}
Opening balance of cash & cash equivalent
Closing balance of vash & cash equivalent

As per our report of even date attached

For AGN & Associates

Chartered Accountants

Eirm Regn. No.01382¢N P .

(Ghanshyam Pandey)
Parmer

Place; New Delhi
Date: 07, December'2020

Uelin:

3
i L
%) Z" fay K hopra)
ra‘& Director
Membership No.091260  ““Th, o oo

Total

As at 31st March
2020

{27,83,41,098)

57.63,559
8,99,29,985
(20,06,237)

(14,261)
80,617
(18.45,87,434)

74,60,744
(6,54,74,919)
6,29,97,292

(78,88,336)
37,88,806
(8,09,90,580)
11,39,08,309

{15,07,86,118)

(68,04,880)

(15,75,90,998)

(5,75,438)
(10,62,16,640)
11,28,26,497
2,66,59,415

—(2,6659,415)
(2,06,24,996)

{17,82,15,995)
20,09,85,775
2,27,69,780

For and on behalf of the board

@)/. WV

Total

As at 31st March
2019

(34,08,85,332)

65,42,455
33,95,14,576
23,21,679
(30,08,749)

5919
44,590,549

33,00,096
8,58,19,480
12,89,73,562
3,03,94,340

(37,11,714)

(13,94,98,960)
28,13,52,074
48,60,00,000

87,71,10,326

" (82,47,130)

86.88,63,196

(95,51,071)

(1,14,81,22,488)
31,90,45,422

(15,00,000)

(84,01,28,137)

13,15,00,000

13,15,00.000

16,02,35,060
4,07,50,715
20,09,85,775

F,

{Sunll Kumar) (Vikaram Jeet Rana (Samir Kumar Jha}

Director “hief Financial Office
PAN: ALQPR3986B

DIN:03247767

Company Secretary
PAN: BRRPJ4B04]
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JFC FINANCE (IND1A) LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 MARCH 2020

1. A, CORPORATE INFORMATION
Reporting Entity

JFC Finance (India) Limited (the “Company®), is primarily engaged in the business of lending and
investing in stressed assets of banking system. The Company is domiciled and incorporated in India in
and has its registered office at P - 32, Lower Ground Floor, South Extension, Part I1, New Delhi India

The Company is Non-Systemically Important Non-Deposit taking Non-Banking Financial Company
(NBFC) registered with Reserve Bank of India (RBI) and categorised as an Investment and Credit
Company (ICC).

Non-convertible debentures of the Company are listed on the Bornbay Stock Exchange of India
Limited {BSE).

These financial statements comprise the financial statements of JFC Finance (India} Limited and its
subsidiary Hotel Gaudavan Private Limited-[domiciled and incorporated in India- with March 2020-
effective 83.81% ownership, March 2019- 83.81 %).

The financial statements for the year ended March 31, 2020 were approved by the Board of
Directors and authorised for issue on 07.12.2020,

1. B. BASIS OF PREPARATION, SIGNIFICANT ACCOUNTING POLICIES, CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS AND STANDARDS ISSUED BUT NOT YET EFFECTIVE

A. Statement of Compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Group has
adopted Indian Accounting Standards (referred to as “Ind AS") notified under the Companies (Indian
Accounting Standards) Rules, 2015 with effect from April 1, 2018. Previous periods have been
restated to Ind AS. In accordance with Ind AS 101 First time Adoption of Indian Accounting Standard,
the Group has presented a reconciliation from the presentation of financial statements under
Accounting Standards notified under the Companies (Accounting Standards) Rules, 2006 (“Previous
GAAP”) to Ind AS of Shareholders’ equity as at March 31, 2019 and April 1, 2018 and of the
comprehensive net income for the year ended March 31, 2019.

These financial statements have been prepared in accordance with Ind AS as notified under the

Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act,
2013.

B. An explanation of how the transition to Ind AS has affected the reported financial position,
financial performance and cash flows of the Group is provided in note - 35

C IS OF RAT

The financial statements have been prepared on the following basis:

1. Basis of preparation

These financial statements have been prepared on a historical cost basis, except for certain
financial instruments which are measured at fair value at the end of each reporting period.
Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services. Fair value is the price that would be received to sell an asset or paid to
transfria liability in an orderly transaction between market participants at the measurement

;f.fgé‘;‘}f \ | 7 y é
[Ty N A ® 7
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JFC FINANCE (IND1A) LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 MARCH 2020

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which
are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

¢ Level 3 inputs are unobservable inputs for the asset or liability.

These financial statements have been prepared in accordance with Ind AS as notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies
Act, 2013,

The standalone financial statements are presented in ¥ which is the Group’s functional
CUrrency.

2. Principles of consolidation and equity accounting
Subsidiaries

Subsidiaries are entities (including structured entities) over which the Group has control. The
Group controls an entity when the Group is exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability to affect those returns through its power to
direct the relevant activities of that entity. Subsidiaries are fully consolidated from the date on
which control is transferred to the Group.

The Group combines the financial statements of the parent and its subsidiaries line by line
adding together like items of assets, liabilities, equity, income and expenses. Intra-Group
transactions, balances and unrealised gains on transactions between entities within the Group
are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the transferred asset.

The Consolidated Financial Statements have been prepared using uniform accounting policies
for like transactions and other events in similar circumstances.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
Consolidated Statement of Profit and Loss, Consolidated Statement of Changes in Equity and the
Consolidated Balance Sheet respectively.

2. Significant Accounting Policies

A Summary of the significant accounting policies applied in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently to all
periods presented in the financial statements.

1. Revenue from Operations:
a. InterestIncome

The Group recognises interest income using effective interest rate (EIR) on all financial
assets subsequently measured under amortised cost or fair value through other
comprehensive income (FVOCI). EIR is calculated by considering all costs and incomes
attributable to acquisition of a financial asset or assumption of a financial liability and it
represents a rate that exactly discounts estimated future cash payments/receipts through
"~ _the expected life of the financial asset/financial liability to the gross carrying amount of a
- l\ip'apcial asset or to the amortised cost of a financial liability.




JFC FINANCE (INDIA) LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 MARCH 2020

b. Revenue from Hotel

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured, regardless of when the payment is being made.

Revenue is measured at the fair value of the consideration received or receivable, taking in
to account contractually defined terms of payment excluding taxes or duties collected on

behalf of the government.

Revenue comprises sale of rooms, food and beverages and allied services relating to hotel
operations. Revenue is recognised upon rendering of the service, provided pervasive
evidence of an arrangement exists, tariff/rates are fixed or are determinable and
collectability is reasonably certain. Revenue from sales of goods or rendering of services is

net of Indirect taxes, returns and discounts

€. Income from services

Income from services rendered is recognised based on the terms of agreements /
arrangements with reference to the stage of completion of contract at the reporting date,

d. Otherincome

Other income and expenses are accounted on accrual basis, in accordance with terms of the

respective contract,
2. Expenses
Finance costs
Borrowing costs on financial liabilities are recognised using the EIR.

Other expenses

Expenses are recognised on accrual basis net of the goods and services tax, except where

credit for the input tax is not statutorily permitted.
3. Property, Plant and Equipment

3.1 Recognition and Initial measurements

Property, plant and equipment are stated at cost, less accumulated depreciation {other than

freehold land) and accumulated impairment losses, if any.

All property, plant and equipment are initially recorded at cost. Cost includes the acquisition
cost or the cost of construction, including duties and non-refundable taxes, expenses directly
related to bringing the asset to the location and condition necessary for making them
operational for their intended use and, in the case of qualifying assets, the attributable
borrowing costs. Initial estimate of costs of dismantling and removing the item and restoring

the site on which it is located is also included if there s an obligation to restore it

3.2 Subsequent measurements

Subsequent expenditure relating to property, plant and equipment is capitalised only when it

\ cost of the item can be measured reliably.

A ]"‘ .'f‘_'_"j:l‘f'.An asset’s carrying amount is written down immediately to its recoverable amount if the
’,{ q\'u’ Dib:y 1‘\”\3{%’?\&5 carrying amount is greater than its estimated recoverable amount. A
\%;; Sl V7 s / % g/ P ) /
e’ M &

r is probable that future economic benefits associated with these will flow to the Group and the



JFC FINANCE (INDIA) LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 MARCH 2020

3.3 De-recognition

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of preperty, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset
and is recognised in the Statement of Profit and Loss.

Depreciation

Depreciation is charged to Statement of Profit and Loss so as to expense the cost of assets
(other than freehold land and properties under construction) less their residual values over
their useful lives, using the written down methed, as per the useful life prescribed in Schedule
I to the Companies Act, 2013. However, in the subsidiary company, depreciation on Property,
Plants & Equipment’s is provided to the extent of depreciable amount on the Straight Line
Method (SLM). Depreciation is provided based on useful life of the assets as prescribed in
Schedule II to the Companies Act, 2013,

Leasehold improvements/buildings are amortised over the period of the lease or the useful
life of the asset, whichever is lower.

The assets’ useful lives and residual values are reviewed at the Balance Sheet date and the
effect of any changes in estimates is accounted for on a prospective basis. Assets costing less
than °5,000 are depreciated fully in the year of purchase,

Capital work-in progress

Capital work in progress represents projects under which the property, plant and equipment
are not yet ready for their intended use and are carried at cost determined as aforesaid,

Impairment of Non-Financial Assets

Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount,

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessment of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised fmmediately in the Statement of Profit
and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in Statement of Profit
and Loss.

7. Borrowing costs

/{% & “,S""O\O‘Bormwing costs directly attributable to the acquisition, construction or production of an asset
b |

:
; = 7 _

‘fh t necessarily takes a substantial period of time to get ready for its intended use or sale are
Gipitalised as part of the cost the asset. Al other borrowing costs are expensed in the period in
|



JFC FINANCE (INDIA) LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 MARCH 2020

which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with borrowing of funds. Borrowing cost also includes exchange differences to the
extent regarded as an adjustments to the borrowing costs as per the standard.

Lease

The Group assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

Company as a lessee

The Group applies a single recognition and measurement approach for all leases, except for
short term leases and leases of low value assets, The Group recogitises lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying
assets,

Short term leases and leases of low value assets

The Group applies the short term lease recognition exemption to its short term leases (i.e,
those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option), It also applies the lease of low value assets recognition
exemption to leases that are considered to be low value. Lease payments on short term
leases and leases of low value assets are recognised as expense on a straight line basis aver
the lease term.

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at reporting date, taking into account the risks and
uncertainties surrcunding the obligation.

1{). Financial Instruments

10.1 Financial Assets

Initial recognition and measurement

Financial assets are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the
classification of its financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in the
case of financial assets not at fair value through profit or loss directly attributable
transaction costs, Transaction costs of financial assets carried at fafr value through profit
or loss are expensed in the Statement of Profit and Loss.

.
7.y Subsequent measurements
~ "l \ '!‘

=4 DIt ,,\ o . .
\,: M L 4 &> Debt Instruments - The Group classifies its debt instruments as subsequently measured
G\ o7
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\{ﬁr}aobligation to pay the received cash flows in full without material delay to a third party
o

at amortised cost, fair value through Other Comprehensive Income or fair value through
profit or loss based on its business mode! for managing the financial assets and the
contractual cash flow characteristics of the financial asset.

l.  Financial Assets at amortised costs:

Financial assets are subsequently measured at amortised cost if these financial
assets are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest (SPPI). Interest income from
these financtal assets is included as a part of the Group’s income in the Statement of
Profit and Loss using the effective interest rate method,

Il Financial assets at fair value through Other Comprehensive Income {FVOCI)

Financial assets are subsequently measured at fair value through Other
Comprehensive Income if these financial assets are held for collection of contractual
cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest. Movements in the carrying value are
taken through Other Comprehensive Income, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains or losses
which are recognised in the Statement of Profit and Loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in Other
Comprehensive Income is reclassified from Other Comprehensive Income to the
Statement of Profit and Loss. Interest income on such financial assets is included as
a part of the Group’s income in the Statement of Profit and Loss using the effective
interest rate method.

lii.  Financial assets at fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVOC] are measured at fair
value through profit or loss. A gain or loss on such debt instrument that is
subsequently measured at FVTPL and is not part of a hedging relationship as well as
interest income is recognised in the Statement of Profit and Loss,

ui ments -

The group subsequently measures all equity investments {other than the investment in
subsidiaries, associates and joint ventures which are measured at cost) at fair value. Where
the Group has elected to present fair value gains and losses on equity investments in Other
Comprehensive Income (“FVOCI"), there is no subsequent reclassification of fair value
gains and losses to profit or loss. Dividends from such investments are recognised in the
Statement of Profit and Loss as other income when the Group's right to receive payment is
established.

When the equity investment is derecognised, the cumulative gain or loss previously
recognised in Other Comprehensive Income is reclassified from Other Comprehensive
Income to the Retained Earnings directly.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is derecognised (i.e. removed from the Group’s balance sheet)
when:

* The rights to receive cash flows from the asset have expired, or
v3-The Group has transferred its rights to receive cash flows from the asset or has assumed

o W O



JFC FINANCE (INDIA) LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 MARCH 2020

Stage 1:

Stage 2:

Stage 3:

under a ‘pass-through’ arrangement; and either {a) the Group has transferred substantially
all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset

Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses (ECL) associated
with its assets carried at amortised cost and FVTOCI debt instruments, The impairment
methodology applied depends on whether there has been a significant increase in credit
risk since initial recognition.

For financial assets other than loan assets, the group applies the simplified approach
permitted by Ind AS 109 ‘Financial Instruments’, which requires expected lifetime losses to
be recognised from initial recognition of the assets.

The application of simplified approach does not require the group to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

b) The Group measures ECL on loan assets at an amount equal to the lifetime ECL if there is
credit impairment or there has been significant increase in credit risk (SICR) since initial
recognition. If there is no SICR as compared to initial recognition, the Group measures ECL
at an amount equal to 12-month ECL. When making the assessment of whether there has
been a SICR since initial recognition, the Group considers reasonable and supportable
information, that is available without undue cost or effort. If the Group measured loss
allowance as lifetime ECL in the previous period, but determines in a subsequent period
that there has been no SICR since initial recognition due to improvement in credit quality,
the Group again measures the loss allowance based on 12-month ECL.

For recognition of impairment loss on other financial assets and risk exposure, the Group
categorizes them into Stage 1, Stage 2 and Stage 3, as described below:

When financial assets are first recognized, the Grou p recognizes an allowance based on 12
months ECLs. Stage 1 financial assets also include facilities where the credit risk has
improved and the financial assets has been reclassified from Stage 2,

When a financial assets has shown a significant increase in credit risk since origination, the
Group records an allowance for the LTECLs. Stage 2 loans also include facilities, where the
credit risk has improved and the financial assets has been reclassified from Stage 3.

Financial assets considered credit-impaired. The Group records an allowance for the
LTECLs,

10.2 Financial Liabilities

Initial Recognition

Financial liabilities are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument, The Group determines the classification
of its financial labilities at initial recognition. All financial liabilities are recognised initially
at fair value, plus, in the case of financial liabilities not at fair value through profit or loss
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Subsequent Measurement

After initial recognition, financial liabilities that are not carried at fair value through profit
or loss are subsequently measured at amortised cost using the effective interest method.
Gains and losses are recognised in the Statement of Profit and Loss when the liabilities are
derecognised, and through the amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a de-recognition of
the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.

10.3. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheets if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realize the assets and settle the
liabilities simuitaneousiy.

11. Cash and Cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

12, Inventories

Stock of food and beverages and fuel are carried at the lower of cost (computed on a First-
in First-out basis} or net realisable value. Cost includes the fair value of consideration paid
including dutles and taxes (other than those refundable), inward freight, and other
expenditure directly attributabie to the purchase. Trade discounts and rebates are
deducted in determining the cost of purchase.

Inventory (other than foods, beverages and fuel) under usage is charged to consumption
upon purchase.

Net realizable value is the estimated seiling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

13. Foreign Currency Transtation:

The functional currency of the Group is Indian rupee.

I Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to
the foreign currency amount the exchange rate between the reporting currency and
the foreign currency at the date of the transaction.
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i Subsequent recognition

As at the reporting date, non-monetary items which are carried at historical cost
and denominated n a foreign currency are reported using the exchange rate at the
date of the transaction. All non-monetary items which are carried at fair value
denominated in a foreign currency are retranslated at the rates prevailing at the

date when the fair value was determined.

Income and expenses in foreign currencies are recorded at exchange rates
prevailing on the date of the transaction. Foreign cu rrency denominated monetary
assets and liabilities are translated at the exchange rate prevailing on the balance
sheet date and exchange gains and losses arising on settlement and restatement are

recognised in the Statement of Profit and Loss.

14. Employee benefits

. Short Term Obligations: The costs of all short-term employee benefits (that are
expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service) are recognised during the period in
which the employee renders the related services. The accruals for employee
entitlements of benefits such as salaries, bonuses and annual leave represent the
amount which the Group has a present obligation to pay as a result of the
employees’ services and the obligation can be measured reliably. The accruals have
been calculated at undiscounted amounts based on current salary levels at the

Balance Sheet date.

I Compensated Absences: Compensated absences which are not expected to occur
within twelve months after the end of the period in which the employee renders the
related services are recognised as an actuarially determined liability at the present

value of the defined benefit obligation at the Balance Sheet date.

lil.  Gratuity: The Subsidiary has not recognised the gratuity liability in the books as per

Gratuity Act, 1972
15. Taxes

Current Income Tax and Deferred Tax

Tax expense comprises current tax and the net change in the deferred tax asset or liability
during the year. Current and deferred tax are recognised in statement of profit and loss,
except when they relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other

comprehensive income or directly in equity, respectively.

Current Tax

Current tax expenses are accounted in the same period to which the revenue and expenses
relate. Provision for current income tax is made for the tax liability payable on taxable
income after considering tax allowances, deductions and exemptions determined in
accordance with the applicable tax rates and the prevailing tax laws. Current tax assets and
current tax liabilities are offset when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle the asset and the liability on a net

basis. '

Deferred Tax

_330\\ Deferred income tax is recognised using the balance sheet approach. Deferred income tax
% ussets and liabilities are recognised for deductible and taxable temporary differences arising
'; tween the tax base of assets and liabilities and their carrying amount in financial
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statements, except when the deferred income tax arises from the initial recognition of
goodwill, an asset or liability in a transaction that is not a business combination and affects
neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences and the carry forward
of unused tax credits and unused tax losses can be utilised.

Deferred tax labilities are generally recognised for all taxable tem porary differences except
in respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures where the timing of the reversal of the temporary
difference can be controlled and it is probable that the temporary difference will not reverse
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the deferred income tax asset to be utilised.

Deferred tax liabilities and assets are measured at tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantially enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Company intends to settle its current tax
assets and liabilities on a net basis.

Minimum Alternative Tax (“MAT"} credit forming part of Deferred tax assets is recognised
as an asset only when and to the extent there is reasonable certainty that the Company will
pay normal income tax during the specified period. Such asset is reviewed at each Balance
Sheet date and the carrying amount of the MAT credit asset is written down to the extent
there is no longer a reasonable certainty to the effect that the Company will pay normal
income tax during the specified period.

16. Earnings Per Share

Basic earnings per share are caiculated by dividing the net profit or loss for the year
attributable to equity shareholders of the Company by the weighted average number of the
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year
attributable to equity shareholders of the Company and the weighted average number of
shares outstanding during the year are adjusted for the effect of all dilutive potential equity
shares.

3. Critical accounting estimates and judgements

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make judgements, estimates and
assumptions, that affect the reported balances of assets and liabilities, disclosures relating to
contingent Habilities as at the date of the financial statements and the reported amounts of
income and expenses for the years presented. Actual results may differ from these estimates.

N
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In particular, information about significant areas of estimation, uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the amounts
recognised in the financial statements pertain to:

Useful lives of property, plant and equipment and intangible assets: The Company reviews
the useful life of property, plant and equipment and Intangible assets as at the end of each
reporting period. This reassessment may result in change in depreciation expense in future
periods.

Impairment testing: Property, plant and equipment and Intangible assets that are subject to
amortisation/ depreciation are tested for impairment when events occur or changes in
circumstances indicate that the recoverable amount of the cash generating unit is less than its
carrying value. The recoverable amount of cash generating units is higher of value-in-use and
fair value less cost to sell. The calculation involves use of significant estimates and assumptions
which includes turnover and earnings multiples, growth rates and net margins used to calculate
projected future cash flows, risk-adjusted discount rate, future economic and market conditions.

Impairment of investments: The Company reviews its carrying value of investments carried at
cost or amortised cost annually, or more frequently when there is indication for impairment. If
the recoverable amount is less than its carrying amount, the impairment loss is accounted for.

Income Taxes: Deferred tax assets are recognised to the extent that it is regarded as probable
that deductible temporary differences can be realised. The Company estimates deferred tax
assets and liabilities based on current tax laws and rates and in certain cases, business plans,
including management's expectations regarding the manner and timing of recovery of the
related assets. Changes in these estimates may affect the amount of deferred tax liabilities or the
valuation of deferred tax assets and thereby the tax charges in the Statement of Profit or Loss.

Provision for tax Nabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may be
subject to significant uncertainty. Therefore the actual results may vary from expectations
resulting in adjustments to provisions, the valuation of deferred tax assets, cash tax settlements
and therefore the tax chargein the Statement of Profit or Loss.

Litigation: From time to time, the Company is subject to legal proceedings the ultimate
outcome of each being always subject to many uncertainties inherent in litigation, A provision
for litigation is made when it is considered probable that a payment will be made and the
amount of the loss can be reasonably estimated, Significant judgement is made when evaluating,
among other factors, the probability of unfavourable outcome and the ability to make a
reasonable estimate of the amount of potential loss. Litigation provisions are reviewed at each
accounting period and revisions made for the changes in facts and circumstances.

[mpact of COVID-19 on financials
Currently, there is no major impact of Covid-19 on the Consolidated Financial Statements of the
Group.

4. Recent Accounting Standards (IND AS)
Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing
standards. As at 31.03.2020, there is no such notification which would have been applicable
from 01.04.2020.




Particulars As at As at As at
31 March 2020 | 31 March 2019 1April 2018
Note 2
CASH AND CASH EQUIVALENTS
Balance with banks ;
In current account 2,15,96,346 19,90,66,053 3,99,65,154
Cash on hand 11,73.435 19.79.723 7.85561
Total 2,27,69,780 20,09,85,775 4,07,50,715
Note 3
Particulars As at As at Asat
31 March 2020 | 31 March 2019 1 April 2018
TRADE RECEIVABLE
Cousidered good- Secured
Interest Receivable - Secured* 1,19,84,928 1.63,47,650 1,19,80,435
Considered good- Unsecured
interest Receijvable 7,23,288 - 42,963
From Services 6154128 99,78,858 1,76,15566
Total 1,8862,344 2,63,26,508 2,96,38,964
*Refer Note-32 for Interest receivable from related parties,
Note 4
LOANS
Particulars As at Asat Asat
31 March 2020 | 31 March 2819 1 April 2018
At amortised cost
Term Loans 26,94,91,952 14,97,36,671 33,64,05,238
Inter Corporate Deposits 30,37,50,000 35,75.00,000 25,50,00,000
Gross Loans# 57,32,41,952 50,72,36,671 59,14,05,238
Less- hmpairment Allowance (Standard Assets) 14,33,105 13,39,342 14,78,513
Less- Impairment Allowance {Sub-Standard Assets) 3.60,814 2460814
Net Loans 57,14,48,033 50,34,.36,515 58,99,26,725
# Refer Note-32 for Loans given to related parties.
Secured by classification
Secured by Tangible Assets 55,91,80,571 50,61,75,250 59,14,05,238
Secured by Intangible Assets - - -
Unsecured 1,40,61,381 10,61,381
Gross Loans §7,32,41,952 50,72,36,671 59,14,05,238
Less- Impairment Allowance (Standard Assets) 14,33,105 13,39,342 14,78,513
Less- Impairment Allowance (Sub-Standard Assets) 360814 2460814 -
Net Loans 57,14,48,033 50,34,36,515 58,99,26,725
Loans in India
Public Sector - B -
Private Sector 573241952 50,72.36671 59,14,05,238
Gross Loans in India 57,32,41,952 50,72,36,671 59,14,05,238
Less- Impairment Allowance (Standard Assets) 14,33,105 13,39,342 14,78,513
Less- Impairment Allowance (Sub-Standard Assets) 3.60.814 24.60,814 =

Net Loans in India

Loans outside India

Net Loans In India and outside India

57,14.48,033 50,34,36,515 58,99.26,725

57,14,48,033 50,34.36,515 58,99,26,725

Note 6
OTHER FINANCIAL ASSETS
Particulars Asat As at Asat
31 March 2020 | 31 March 2019 | 1 April 2018
Unsecured and considered good
Advance for Financial Assets 1,02,00,000 4,47,25,000 6,69,55,9200
Earnest Money Deposit 54,441 50,000 5,00,000
Financial debt of Harayana Steel & Alloys Limited. - 15,00,000 30,11,933
Other unsecured loans and advances and amount receivable 25,17.830 6,186,716 29,916
Security Deposit 6,85,624 6,65,624 7,013,624
Loans to relatives/sisters concern/Erstwhile Directors of Subsidiary Company 25,85,549 30,41,784 38,41,785
Adviiice to Staff 2,60,102 3,54,230 12,056,143
/g ____ 16303546 5,09,53.354 7.62,48301
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Note 7
INVENTORIES

Particulars As at As at Asat
31 March 2020 | 31 March 2019 1 April 2018

Stock-in-Trade :(As certified by management)

Stock of Diesel, Coal, Gas 54,078 54,078 71,217
Stock of House Keeping Supplies 22,98,257 16,56,970 12,65,665
Stock of Grocery, Provisions, F&B, Stores 7,84,671 6,95,594 7,445,235
31,37,006 24,06,641 20,82,117
Note 9 ¥
OTHER -NON FINANCIAL ASSETS
Particulars As at Asat As at
31 March 2020 | 31 March 2019 1 April 2018
Capital Advances - - 3,62,50,000
Balance with Revenue Authorities 1,56,23,669 1,30,04,064 77,74,751
Prepaid Expenses 25,681,391 9,61,620 9,29,101
Advances to Supplier 31,20,702 2,79.305 -
2,13,25,762 1,42.44,989 4,49,53,852
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Particulars As at As at As at
31 March 2020 | 31 March 2019 | 1 April 2018
Note 1§
Trade Payable- Corrent
Due to Micro, small and Medium Enterprises - -
Other Pavables 76,86,084 49,932,582 87,00,046
Total 76,86,084 49,92,582 87.00,046
?
Particulars Asat Asat Asat ‘I
31 March 2020 | 31 March 2019 | 1 April 2018
Note 11
DEBT SECURITIES
In India
At amortised cost- Unsecured
25 (31 March 2019-25; 1 Aprit 2018 -Nil ) Non Convertible Redeemable Debentures of 25,00,00.000 25,00,00,000
Rs.1,00,00,000 each, fully paid, redeemable in 10 years.#
Tetal Debt Securitiy 25.00,00.000 25.00,00.000 -
# |FC Finance (India) Ltd: has issued Unsecured, Zero Coupen, Non Convertible Redeemable Debentures of Rs, 1,00,00,000 each, fuliy pald, which are redeemable
in 10 years,
Note 12

BORROWING {OTHER THAN DEBT SECURITIES)

Particulars

In Indta
At amortised cost- Secured

- Alchemist Assets Reconstruction Company Limited Loan®1
- Toyota Finance Car Loan

- Vehicle Loass from Kotak bank

- Axis Bank Car Loan

+ Loan From ICICI Bank Ltd.*2

- Loan From Altico Capital indja Ltd.*3

- Interest acerued on Loan From Altico Capital India Ltd.

- Inter Carporate Loan From others*4

Total
Unsecured

- Loans from others *5
Total

Total

As at As at As at
31 March 2020 31 March 2019 1 April 2014
16,30,00,000 6541333 1,65.41,333
- 568,164 11,77.675
- 313,378
- 54,294 567,151
1,39,991 7.02,967 12,12,528
38,50,00,000 38,50,00,000 -
4,73,89,808 23.44,808 -
12467923 7.00,00,000 6,75,00,000
60,79,97,722 46,52,11,566 893,12 065
= - 15.00,00.000
- - 15!on!oo£on
60,79,97,722 46,5211 566 23!93!12!065

*1 In FY 2019-20, in terms of Hon'bie National Company Law Tribunal (NCLT) Order dated 13.12.2017, remwining amount payable to Alchemist Asset Reconstrction
Company Limited (AARC) credited to its loan a/c i the books of subsidiary company. In FY 200%-19, loan of AARC in the books of Subsidiary company to the extent of
Rs 1 Crore converied into fully paid-up equity shares of the Subsidiary Company as per abovementioned order of Hon'ble NCLT.

*2 Auto Loan of Rs.23,84,000/- at 10.01% P.A. Interest, repayable in monthly equated 60 installments of Rs.50,665/- each

*3 Loan agatnst floating charge on the receivabies of the company @13% p.a. interest, Principal and interest shall be repald on expiry of 3 years from the date of

first drawdown in bullet installment.

*4 Inter corporate loan at 9% p.a. interest rate for a total tenure of 3 years, payzble on flextble basis.
*5 During the year ended March 31, 2019 the Subsidlary Company has col
100,000 each fully paid which Is unsectred [1 April 2018, 2018- Ni|
ten years From the date of allotment. The same is treated under equity as per ]

Note 13
OTHER FINANCIAL LEABILITIES

nwerted its loan in to 0% of 1,500 Compulsory Convertible Debtentures [CCDs] of Rs.
ed in to Class-B equity share of the substdlary Company before the completion of

Particniars

Interest accrued and due on borrowings
Amount Payable for Financial Assets
Qther Payable on behalf of client

Asat As at Asat
31 March 2020 31 March 2019 1 April 2018
1168 5864 10115
. - 30,11,933
11,00,000 - -
11,01,168 5,864 30,22 048

SRy



Note 14

Particulars As at Asat I Asat
31 March 2020 | 31 March 2019 1 April 2018
CURRENT TAX LIABILITIES 20,49,410 68,04,880 59,52,195
Tatal 2049410 68,04.880 5952195
Tax discloure
The ma|or components of Income tax expense for the vears ended 31 March 2020 and 31 March 2019 are: L
I Particulars Asat Asat
31 March 2020 | 31 March 2019
Current tax:
Current tax on profits for the year 20,49,410 68,04,880
Current tax expense 2049410 68,04,880
Deferred tax charge (credit):
Relating to origination and reversal of temporary differences [2,40,496) 144,271
Deferred tax charge {credit)
Total Income tax experse/{Income) reported in the statement of profit or loss 18,08,914 6949151
Other comprehensive income/ lass) section
Deferred tax charge/ (credit): {70,.24,410) 21,64,016
Income tax charged(credited) to other coitprehensive income (70,24 410) 21,645016

(b) Reconciliation of tax expense and the accounting profit multpiled by Indla’s domestic tax rate for 31 Mareh 2020 and 31 March 2019

Particulars Asat ‘ As at
31 March 2020 | 31 March 2019

Profit/(Loss) before tax 18.84,11,112) (13,68,2821

At statutory income tax rate of 25.168% - -
Tax effect of amounts -Credit which are not deductibie/{taxable] in calculating taxable income:

Effect of Expensesiprovisions not allowed for tax purposes 2049410 68,04, 880
Deferred Tax charge/{credit} due to FVTOC| (70,24,410) 21,64,016
Deferred Tax charge/{credit) other than dut to FYTOCI (2,40.498) 1,44,271
Total adjustments (52.15,496) 91.13,167

Income tax expense including Impact of Other Comprehensive Income !52515!4961 91,13.167

Particniars Asat As at ] As at —’
31 March 2020 31 March 2019 1 April 2018

DEFERRED TAX LIABILITIES:
-0 account of Fair valuation of investments 21,64,016 21,64,016 -
+0n acrount of depreciation 1,87,79,389 1,95,74,821 188,84,178
DEFERRED TAX ASSETS:
-On account of provision for diminution in Investment 556,242 5,74,620 6,08,932
-On account Impalrment provisions- standard assets 3,60,684 348,229 407,367
-On account Impalrment provisions of sub-standard assets 96,810 5,39,812 -
-0n account of Fair valuation of investments 70.24,410 - -
DEFERRED TAX LIABILITIES [Net) 1,29,11,259 2.01,76,166 1,78,67,879
Note

JEC Finance {India} Limited has decided to opt for the New Tax Regime inserted as per section 115BAA of the Income Tax Act, 1961 and enacted by the Taxation
Laws (Amendment) Ordinance, 2019 {'the Ordinance') which I applicable from Financial Year beginning April 1, 2019, Accordingly the Company has applled the
the 25.168% tax rates in the financial statements for the year ended March 31, 2020,

Note 15
OTHER NON FINANCIAL LIABILITIES
Particulars As at Asat As at
31 March 2020 31 March 2019 1 Aprif 2018

Advance received for acqulring assets 2,60,00,000 4,60,00,000 18,67,50.000
Advances received from customers 20,05,641 71,989 6.45,532
Advances from Erstwhile directors - 4,586,235 :
Performance Security Deposits 35,79,12,500 42,13 46,200 42,13,46,200
Expenses Payabie 27,96,440 28,283,261 8,06,671
Statutory fyxes payable 73,22.618 58,70,096 63,85,710

- . 199,068
39,56,37,199 47,66,27,781 61,61,33,181
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JFC FINANCE (INDIA) LEMITED

Note 16 Amount in ¥
Asat31st As at 31st Asat 1 April,
March, 20206 March, 2019 2018
Share capltal
Authorised
4,500,000 (31 March 2019- 4,500,000; 1 April 2018- 35,00,000) Equiry Shares of Rs. 10 each 4,50,00,000 450,000 350,008,000
1,350 (31 March 2019 -1,350; 1 April Z018- Nil) 0.01% Compuisorily Convertible Preference Shares of
Rs. 1,00,000 each 13,50,00,000  13,50,00,000
Total 18,00,00,000  18,00,00,008  3,50,00,000
Issved, Subscribed and Fully Paid up
3.391,710 (31 March 2019- 3,391,710; 1 April 2018- 3,391,710) Equity Shares of Rs. 10 each, Ful
Paid up ‘ ’ ! ) Bauity Share. ully 339,17,100 3,39,17,100 339,17,100
1,315 (31 March 2019- 1,315; 1 Aprit 2018- Nil) 0.01% Compulsorily Convertible Preference Shares of
Rs.100,000 Each, Fully Paid Up. 13,15,00,000 13,15,00,000
Total 16,54,17,100 16,54,17,100 3,39,17,100
a. Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period
Equity Shares As at 31st March, 2020 31-Mar-19 01-Apr-18
Number of shares Amount in Rupees Number of Amount in Kumber of | Amountin
shares Rupees shares Rupees
At the beginning of the year 33.91,710 3.29,17,100 33,951,710 3.39.17,100 33,891,710 3,39,17.100
Add: Issued during the vear - . - - - -
Outstanding at the end of the year 33,91,710 3,39,17,100 33,91,710 3.39,17,100 33,91,710| 3,29,17,100
b, Terms/ rights attached to equity shares
The Company has only one class of equity shares having par value of Rs. 10 per share, Each holder of equity shares is entitled te same right in al) respect.
¢ Reconcillation of the number of preference shares outstanding at the beginning and at the end of the reporting period
Compulsorily Convertible Preference Shares As at 31st March, 2020 31-Mar-19 01-Apr-18
Number of Amount in Numnber of Amount in
Number of shares Amount In Rupees shares Ru hares Rupees
At the beginning of the vear 1,315 13,15.00,000 - - - -
Add: Issued during the year - - 1315 13,15,00,000 : -
Outstanding at the end of the year 1,315 13,15,60,000 1,315 13.15,04,000 - -

d. Terms/ rights attached to preference shares

The Company has only one class of preference shares having par value of Rs. 106,000 per share. Each holder of preference share is entitled to same right in all respect. All

such preference shares shall carry 0.01 % right to dividend

"B which shal] carry voting rights to the extent of 10% of face value of Equity Share "B".

{Non-Cummulative) and converible within 10 Years. They shall be compuisorily converted in

to Equity shares

€. Details of shareholders holding more than 5% of ¢quity shares with voting right ln company
Name of sharcholders As at 31st March, 2020 31-Mar-19 01-Apr-18
Number of shares %holding Number of | seholding
Turnaround Consultanis Private Limited 14,55,960 42,93% 14.55,960 42.93% 14,49,710 42.74%
Sopan Securities Private Limited 6,93,250 20.44% 65,93250 20.44% 6,93,250 20.44%
Dashmesh Leasing Private Limited 2,12,500 6.27% 2,12,500 5.27% 2,12,500 6.27%
Uma Srintvasan 2,060,000 5.90% 2,060,000 5.905 2,00,000 5.90%
Susrimat Consultants Private Limited 1,89,750 5.59 93,750 2.76% - -
1. Details of sharehoiders holding more than 5% of com ulsorjly convertible preference shares.
Name of shareholders As at 315t March, 2020 31-Mar-19 01-Apr-18
Number of shares %holding Numberof | seholding - .
Avtar Installments Pyt Ltd. 800 60.84% 8(0 60.84% - -
Fortune Metals Limited 300 22.81% 300 22.81% . -
Romesh Kumar Agzarwal 150 11.41% 150 1141% - -

Note- Compuisory convertible preference shares are tTeated as equity as per ind as 32

AP




Nate 17
OTHER EQUITY

Particulars As at Asat | Asat
31 March 2020 31 March 2012 | 1 April 2018

Retained Earnings
Balanice at the beginning of the year {16,00,38,957) 13,53,35.148 13,50,35,321
Ind As Adjustments . . -
Prefit / (Loss) for the year [24,09,83,304) {29,53,74,105) 299,827
Other Comprehensive income for the year . . .
Transfer to Statutory Reserve - -
Balance st the end of the Year (40,10.22261)  (1500.38957) 135335148
Securities Premiuwm Reserve
Balance at the beginning of the vear 46,69,34,900 46,69,34,900 46,69,34,900
Add: On issue of Equity Shares . .
Balance at the end of the Year 46,6934 300 46,69,34,900 46,69,34,900
Stamtory Reserve
Balance at the beglnning of the year 85,88,916 85,88.816 85,88,816
Transferred during the year » . -
Balance at the closing of the year 85,088,816 85,868,816 8558816
Capital Reserve
Balance at the beginniag of the year 17,36,44,071 17,36,44,071 15,00,000
Add: Due to reduction of share capital . 17.21 44,071
Balance at the end of the Year 17,3644,071 17,36,44.071 17!35.44!0 71
General Reserve
Balance at the beginnlng of the year 4,91,75,058 4,91,75.058 4,91,15,851
Add/ Less: Movement during the vear due to restatment of depreciation- {Refer Note - 35) - - 59,207
Balance at the end of the Year 4,91,75.058 4,91,75,058 4.91,75.058

Compulsory Convertble Debentures [CCDs)- Unsecured

Balance at the beginning of the vear 38,60,00,000 -

Add: 1ssued during the vear* - 3B.60,00.000

Balance at the end of the Year 38,60,00,000 38,60,00,000 .

FYTOCI Reserve

Balance at the beginning of the year 1,85,09,173 1,20,74,905 1,20,74,905

Add/ Less: Movement during the year [Net of tax) [2.0885674) 64.34,268 1

Balance at the end of the Year g23!76!501! 18509173 1,20,74,905
Grand Total 68,09,44,082 94,29,13,061 84,57,52,897
Note

*During the year ended March 31, 2019 the Holding Company has issued 0% of 2,360 Compulsory Convertible Debtentures {CCDs} of Rs. 1,00,000 each fully paid
which is unsecured [1 April, 2018- Nil], convertible on or before 10 years. During the year ended March 31, 2019 the Subsidiary Company has converted tts loan
Into 0% of 1,500 Compulsory Canvertible Debtentures [CCDs] of Rs. 1.00,000 each fully paid which is unsecured [1 April 2018, 2018- Nil], converted into Class-
B equity share of the subsidiary company before the completion of ten years from the date of allotment. The same is treated under equity as per Ind AS 22,




JFC FINANCE (INDLA) LIMITED

Amount jn ¥

Particulars Far the year ended For the year ended
31 March 2020 31 March 2019

Note 18
On Financial assets measured at amortised cost
Interest on Loan 3,06,91,580 3,9033,195
Total interest income 3,06,91,580 3,90,33,195
Note 19
RENTAL INCOME
Lease Rent 6,24,000 6.24,000
Rental from property 1,20,000 97,500
Total Rental Income 744,000 7,21,500
Note 24
FEES AND COMMISSION INCOME
Fees on Loans 2,50,000 2,00,000
TOTAL FEES 2,50,000 2,00,000
Note 21
INCOME FROM ROOM RENT AND HOTEL SERVCIES 5,54,15,075 9,87,00,578
Total 5,54,15,075 9,87,00,578
Note 22
Other income
Cther non operating income 9,74,376 41,28,338
Professional fees - 312,272,750
Reversal of Contingent Provision against Standard Assets - 1,39,171
Reversal of Provision against Sub Standard Assets 21,00,000 -
Total 30,74,376 3.54,95,259
Note 23
FINANCE COST
On financial liabilities measured at amortised cost
Interest on borrowings measured at amortised cost 5,20,95,664 1,50,58,612
Bank/Credit card charges 2,00,618 4,24.950
Other Finance Charges 10,644 51,33,163
Interest/Debt Settlement Expenses* 15,64,58,667 -
Total 20,87,65,593 2,06,16,732

* In case of Subsidiary Company, during the FY 2019-20, in terms of Hoo'ble National Cempany Law Tribunal Order dated
13.12.2017, remaining amount payable to Alchemist Asset Reconstruetion Company Limited (AARC) credited to its loan a/c and

debited to Profit & Loss account, The amount payable of Rs.15,64,58,667 is n

No.46 /2016 F.No. 275/16/2016-IT(B), dt 17-06-2016.
Note 24

Cost of materjal consumed

Opening Stock

Purchases during the year

Grocery, Provisions, F&R, Stores

House Keeping Supplies

Direct/ Production Expenses
Freight & Cartage

ot Yiable for TDS deduction as per CBDT Notification

23,52,563 20,10,900
60,77,158 87,18,909
12,82.861 36,89,897
73,60,019 1,24,08,807
2,772,795 61,026
99,90,377 1,44,80,733
784,671 695,594
22,98,257 16,56,970
30,82,929 23,52,563
69,07,448 1,21,28,169 -

e

i
é A




Note 25

EMPLOYEE BENEFIT EXPENSES
Salary 2,96,94,117 2,94,24,404.52
Staff welfare 3,03,331 3,72,587.00
Total 2,99,97,448 2,97,97,082
Note 26
OTHER EXPENSES
A. Upkeep and Service Cost
Consumption of Diesel, Coal & Gas for maint and kitchen 1591,322 26,15,013
Electricity, Water & Power Expenses 36,05,612 59,43,407
Repairs & Maintenance Expenses 509,681 42,25878
Bar and Food License Fees B8,79,421 8,75,788
Art & Culture Expenses 3,22,294 3,79.900
Diesel and petrol 4,96,751 1,91,534
Commission B,20,174 13,21,663
Entertainment Expenses 1,53,802 2,41,680
Festival Expenses 3,64,241 4,15,209
Legal and professional fees 1,08,41,469 1,90,14,883
Settlernent Charges - 5,18,93,000
Rate, fees & taxes 6,76,185 34,67,279
Provision against Sub-Standard Assets - 24,60,614
Insurance 1,75,296 2,34,242
Interest on Income Tax, TDS 94,070 16,810.00
Bank Charges 10,031 43,668
BSE Expenses 84,265 153,090
Vehicle runining & maintenance 2,97,100 381184
Conveyance 329441 2,41,935
Electricity Exps 13,220 11,820
Printing & Stationery 2,93,680 2,63,396
Tour and Travel 14,809,264 24,54,963
Office Expenses 2,79973 4,40,708
Photostat BExpenses 78,485 1,46,104
Repair & Maintainance 282413 2,82,751
Business Promotion 317,574 6,52,872
Festival Expenses 1,86,847 1,74,762
Telephone Expenses 2,12.864 132,009
Diractor fees 32,700 31,350
Postage & Courier 54,030 93,352
Advertisement 10,660 10,660
Rent Paid - 19,000
Loss on sale of shares 2,26,420
Miscellaneous Expenses 20,43,636 71,85,615
Property Tax 33412 -
Auditor's remuperation

-Audit Fee 2,01,000 2,26,000

+Tax Audit fee 51,000 51,000
Provision for diminution in value of investment - 36
Expected Credit Allowance 93,763 -
Total 2,71,52,095 10,64,93,583

_ o L
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Note 35

Transition to Ind AS:

First time adoption of Ind AS

These financial statements, for the year ended March 31, 2028, are the first financial which the Group has prepared in accordance with Ind AS. For periods up to and
including the year ended March 31, 2018, the Group prepared its financial statements in accordance with accounting standards notified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the Group has prepared financial statements which comply with Ind AS applicable for the year ending on March 31, 2020, together with the comparative
period data as at and for the year ended March 31, 2019, as described in: the summary of significant accounting policies. In preparing these financial staterents, the
Group's opening balance sheet was prepared as at April 1, 2018, the Group's date of transition to Ind AS. This note explains the principal adjustments made by the Group
in restating fts Indian GAAP financial statements, including the balance sheet as at April 1, 2018 and the financial statements as at and for the year ended March 31,
2019.

Exemptions applied by the Group

Ind AS 101 allows first-time adopter avail optional and mandatory exceptions applied in the transition from Previous GAAP to Ind AS. The Group has applied the
following exemptions: '

{a) Property, plant and equipment and intangible assets

Since there is no change in the Group's functional currency on the date of transition to Ind ASs, it has elected to continue with the Previous GAAP carrying value for all of
its property, plant and equipment (inctuding Capital work in progress), as recognised in the financial statements as at the date of transition to Ind ASs, as its deemed cost
on the date of transition,

(b] Investment in subsidiaries
Ind AS 101 permits a first-time adopter to choose the previous GAAP carrying amount at the entity's date of transition to Ind AS to measure the investment in the
subsidiaries as the deemed cost. Accordingly, the Group has opted to measure its investment in subsidiaries at deemed cost i.e., Previous GAAP carrying amount.

Estimates
The estimates at April 1, 2018, March 31, 2019 and at March 31, 2020 are consistent with those made for the same dates in accordance with [ndian GAAP (after
adjustments to reflect any differences in accounting policies) apart from the following items where application of Indian GAAP did not require estimation:

{a) Impairment of financial assets based on expected credit loss model
The estimates used by the Group to present these amounts is in accordance with Ind AS reflect conditions at April 1, 2018, the date of transition to Ind AS, March 31,

20119 and as of March 31, 2020,
Reconciliation of total equity as on March 31, 2019 and April 1, 2018

3
Particulars Footnote 31 March 2019 1 april 2016
Total equity (Shareholder's funds as per IGAAP) 65,12,60,608 69,50,91,987
Add:
Capital Reserve adjustrnent- reduction of share capital a - 17.21,44,071
Compulsory Convertible Debentures [CCDs] b 38,60,00,000 -
Fair valuation of Investments [4 1,85,09,173 1,20,74,905
Depreciation Adjustment - 299,827
Depreciation Adjustment -On Residual Value - 59,207
Non Controlling interest of subsidiary 1,00,00,000 .
Total adjustment 1,06,57,69,784 87,96,69,998
Total equity as per ind AS 1,06,57,69,784 87,96,69,998
Reconcillation of total comprehensive income for the year ended March 31, 2019
Particnlars Footnote 31 March 2019

Profit/(Loss) after tax as per previous GAAP {34,75,34,656)
Total adjustment i R
Depreciation revision {2.,99,827)
Profit/(Loss) after tax as per Ind AS (34,78,34,482)
Other comprehensive income (net of tax) [ 64,34,268
Total comprehensive income/ (loss) as per Ind AS (34,14,00,214)

a Capital Reserve

The Hotel Gaudavan Private Limited was acquired by JCF Finance {India) Private Ltd, as per the NCLT order and pursuant to that the Subsidiary's company
share capital reduced from 1738,829 @ 100 to Rs. 10 per share and Impact has heen taken in Capital Reserve




b Compulsory Convertible Debentures [CCDs)

Under Indian GAAP, the CCDs are treated as Borrowings/ Debts, whereas under Ind AS, the same are treated as hybrid debis i.e, need to be bifurcated in to
debts and equity. Firstly, the liability will be calculared by taking an impact of present value of the interest payment for the tenure of the CCDs and residual
value will be the Equity. In this case CCDs are issued at 0% interest rate and accordingly, the entire amount has been reclassified to other equity. Hence, for
the year ended March 31, 2019 impacting on increase in other equity by INR 23,60,00,000 (1 April 2018, Nil).

¢ Fair Valuation of investments

Under Under [GAAP, the Non Current investments are required to be valued at cost. Whereas, in Ind As the investments are required to be valued at Fair
Value, The Group has categorised its equity investments in FYOTCI category, whrerein all fair valuations Impact need to be taken in to the Reserves in
Statement of change in equity {SOCIE). As at 31 Mareh 2019 the fair valuation ftnpact of investments net of tax is Rs. 185,09,173; (LApril, 2018:
Rs.120,74,905) Impacting the the ather comprehensive income of Rs. 64,34,268 as on 31 March 2019.

Note 36

The Minjstry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Smalt
Enterprise should mention in their carrespondence with its customers the entrepreneurs Memorandum Number as allocated after filing of the
Memorandum, Accordingly, the disclosure in respect of the amount payable to such enterprises as ar 31 March 2018 has been made in the financial
statements based on information received and available with the Group. Based vn the information currently available with the Group, there are no dues
payable to Micro and Small 'Suppliers' as defined in the Micro, Srall and Medium enterprises Development Act, 2006.

Note-37
No provision for retirement benefits has been made, in view of employee benefil accounting policy in ¢ase of subsidiary company, The impac1 of the same on Profit & Loss is

not determined.

Note-38
Trade receivables, Trade payables, Loans & Advances and Unsecured Loans have been taker at their book value subject to confirmation and reconciliation for subsidiary

company.

Note-39
Loans and Advances are considerad good in respect of which susbsidiary company does not hold any security,

Note 40
Previous year figures have been regrouped/rearranged wherever necessary,

As per our report of even date attached
For AGN & Associates For & on behalf of the Board of Directors
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